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BOSTON, Feb 26 (Reuters) - Vermont's state treasury became the latest among a small
but growing number of U.S. investors to pull money out of companies doing business
with Sudan in protest of violence in the country's southern Darfur region.

Jeb Spaulding, Vermont's Treasurer who oversees the small but socially progressive New
England state's $3 billion state pension fund, told Reuters on Monday that the fund last
week sold off 3.6 million shares of Schlumberger Ltd. <SLB.N>, a Houston-based oil
services company active in Sudan.

"We have now completely divested from those companies that have been identified by
the Sudan Divestment Task Force as engaging in activities that substantially support the
Sudanese government's genocidal activities," Spaulding said in a telephone interview.

Vermont earlier sold off shares of PetroChina Co. <0857.HK>, another company
identified by the task force, joining investors such as Harvard University which have sold
off the oil company to try and force change.

The Vermont fund, which pays out benefits to teachers, state and municipal workers,
returned 15 percent in 2006, far above its internal goal of roughly 8 percent.

Violence in Sudan's Darfur province has killed an estimated 200,000 people, with 2.5
million driven from their homes since 2003. The U.S. government has accused the
Sudanese government of genocide, a charge that Sudan has denied.

Vermont's Spaulding said the state's investment staff has been discussing the Sudan
matter for a year but wanted to proceed carefully to avoid hurting the fund's returns but to
also try and make a difference.

He said the state's money managers will not buy the so-called "highest offenders" on the
task force's list.

But that does not mean that Vermont will stop investing in any company that does
business there. "For example we wouldn't sell out of Coca Cola just because the drink is
sold in a bazaar in Khartoum," he said.



"For us divestment is a last ditch course,” Spaulding said, adding however that the fund is
now trying to find ways to put similar pressure on three other countries the U.S.
government says sponsor terror -- Iran, North Korea and Syria. "We are still doing the
research for those countries,” he said.

Illinois was the first state to enact a law banning state investment in Sudan. On Friday a
federal court ruled the law to be unconstitutional.

Last year California Gov. Arnold Schwarzenegger signed a bill that prohibited the state's
two public pension funds, which together invest roughly $350 billion, from investing in
companies that do business with the Sudanese government.

Several prominent investors still sticking with investments like PetroChina are being
publicly criticized for it.

Last week Warren Buffet's Berkshire Hathaway Inc. <BRKa.N> defended his decision to
hold onto PetroChina, whose share price has jumped over 24 percent in the last year, by
saying a sale would not pressure Sudan to change.

Privately held Fidelity Investments, the world's biggest mutual fund company, is also
being urged to divest on a Web site called "Fidelity out of Sudan."



