VERMONT MUNICIPAL EMPLOYEES
INVESTMENT PERFORMANCE ANALYSIS

JUNE 30, 2003

NEW ENGLAND PENSION CONSULTANTS



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

MUNICIPAL SYSTEM COMPOSITE

LAST
QUARTER

YEAR TO
DATE

LAST 12
MONTHS

167,152
-8,730
17,844

799
17,045

176, 267

165, 064
-2,788
13,991

1,667
12,324

176, 267

171, 715
295
4,257
3,626
630

176, 267

SINCE
INCEPTION
3/01

163, 148
6,226
6,892
7,075

-183

176, 267



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

DOMESTIC EQUITY COMPOSITE

LAST

QUARTER

72,027
1,993
11,734
191
11,543

85, 754

YEAR TO

DATE

LAST 12
MONTHS

64,514
11,963
9,278
367
8,910

85, 754

65,908
18,903
943
1,203
-261

85, 754

SINCE
INCEPTION
3/01

65,832
20, 786
-864
1,967
-2,831

85, 754



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

LAST

QUARTER

DELAWARE

YEAR TO

DATE

LAST 12
MONTHS

26,935
1,527
5,010

191
4,819

33,472

23,909
6,027
3,536

367
3,169

33,472

27,208
6,027
237
680
- 443

33,472

SINCE
INCEPTION
6/00

24,252
6,076
3,144
1,430
1,714

33,472



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

ALLIANCE LARGE CAP GROWTH FUND

LAST

QUARTER

28,487

3,620

3,620

32,107

YEAR TO

DATE

LAST 12
MONTHS

SINCE
INCEPTION
6/00

24,168
4,500

3,439

3,439

32,107

21,689
9,500
918

16

903

32,107

35,650
11,500
-15,043
17

-15, 060

32,107



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

LAZARD SMALL CAP FUND

LAST

QUARTER

16, 605
466

3,103

3,103

20,174

YEAR TO

DATE

16, 437
1,435

2,302

2,302

20,174

LAST 12
MONTHS

17,012
3,375
-213
507
-720

20,174

SINCE
INCEPTION
6/00

13, 335
3,210
3,630

520
3,110

20,174



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

LAST

QUARTER

BRINSON - UBS

YEAR TO

DATE

23,482
495

4,288

4,288

28,265

31,984
-5,505

1,786

1,786

28,265

LAST 12
MONTHS

SINCE
INCEPTION
6/00

33,163
-2,505

-2,393

-2,394

28,265

26,395
8,459

-6,589

-6,594

28,265



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

MET LIFE / SSR TOWER FUND

LAST

QUARTER

YEAR TO

DATE

13, 086
.33
281
232

48

13, 334

12,889
-64
509
458

51

13,334

LAST 12
MONTHS

SINCE
INCEPTION
6/00

12,782
-82
634
918

-285

13,334

11,355
-198
2,177
1,180
997

13,334



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT

INCOME RECEIVED

GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

LAST 12
MONTHS

SEIX
LAST YEAR TO
QUARTER DATE
54, 640 50, 740
-8,500 - 5,500
1,593 2,494
374 809
1,220 1,684
47,733 47,733

56,150

-13,500

5,084
1,432
3,651

47,733

SINCE
INCEPTION
6/00

53,366
-20, 461
14,828
3,651
11,177

47,733



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

ALTERNATIVE INVESTMENTS

LAST

QUARTER

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
6/00

888

-58

-59

829

888

-58

-59

829

887

-57

-59

829

1,036

-207
63
-270

829



BEGINNING MARKET VALUE

NET EXTERNAL GROWTH

RETURN ON INVESTMENT
INCOME RECEIVED
GAIN/LOSS

ENDING MARKET VALUES

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUND ASSET GROWTH SUMMARY ($000)

PERIODS ENDING 6/03

VERMONT INVESTMENTS

LAST

QUARTER

3,030

-2,685

351

YEAR TO
DATE

LAST 12
MONTHS

SINCE
INCEPTION
3/01

4,050

-3,682

-18

31

- 49

351

2,825
-2,521
47

70

-23

351

526

-389

214

209

351



VERMONT MUNICIPAL EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

QUARTER ENDING 6/03

INCOME GAIN END
RECEIVED (LOSS) VALUE

NET
CONTR

BEGINNING
VALUE

PORTFOLIO
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YEAR TO DATE

INCOME GAIN END
RECEIVED (LOSS) VALUE

NET
CONTR

BEGINNING
VALUE

PORTFOLIO
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NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PORTFOLIO ASSET GROWTH SUMMARY ($000)

YEAR ENDING 6/03

BEGINNING NET INCOME GAIN END

PORTFOLIO VALUE CONTR RECEIVED (LOSS) VALUE
MUNI COMPOSITE 171, 715 295 3,626 630 176, 267
EQTY COMPOSITE 65,908 18,903 1,203 -261 85, 754
DELAWARE 27,208 6,027 680 -443 33,472
ALLIANCE 21,689 9,500 16 903 32,107
LAZARD 17,012 3,375 507 -720 20,174
UBS 33,163 -2,505 1 -2,394 28,265
SSR TOWER FUND 12,782 -82 918 -285 13,334
SEIX 56, 150 -13,500 1,432 3,651 47,733
ALT. ASSETS 887 0 1 -59 829
VERMONT INVEST 2,825 -2,521 70 -23 351

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 6/03
MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK
** TOTAL FUND **
MUNI COMPOSITE 176, 267 48.6 16.0 27.3 0.1 7.6 0.4
MEDIAN 46. 4 9.1 31.7 0.0 2.5 0.0 0.0 0.

** EQUITY MANAGERS **

EQTY COMPOSITE 85,754 100.0

DELAWARE 33,472 100.0

ALLIANCE 32,107 100.0

LAZARD 20,174 100.0

MEDIAN 98.8

** BOND MANAGERS **

SEIX 47,733 100.0
MEDIAN 98.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION SUMMARY

AS OF 6/03

MARKET COMMON INT'L ~ BONDS  INTL CONV CASH MORT REAL SV PRVT MISC
VALUE STOCK  COMMON BONDS EQUIV ESTATE ASSETS INVEST
($000) STOCK

** CASH EQUIV MANAGERS **

VERMONT INVEST 351 95.0 5.0

MEDIAN

** INT'L DEVELOPED MKT EQUITY MANAGERS **

UBS 28,265 100.0 0.0

MEDIAN

** REAL ESTATE MANAGERS **

SSR TOWER FUND 13, 334 100.0

MEDIAN

** PRIVATE EQUITY MANAGERS **

ALT. ASSETS 829 9.3 90.7

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

DELAWARE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
33,472,227 100.0
33,472,227 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

ALLIANCE LARGE CAP GROWTH FUND

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT

DOLLARS %
32,107,299 100.0
32,107, 299 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF JUNE 30, 2003

LAZARD SMALL CAP FUND

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

COMMON STOCK

TOTAL

NEW ENGLAND PENSION CONSULTANTS

CURRENT CURRENT

DOLLARS %
20,174,426 100.0
20,174,426 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

BRINSON - UBS

CURRENT ALLOCATION BY ASSET CLASS

INT'L STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

INT'L STOCK
TEMPORARY INVST

TOTAL

CURRENT CURRENT
DOLLARS %
28,257,119 100.0

7,832 0.0
28,264,951 100.0



VERMONT MUNICIPAL EMPLOYEES

ASSET ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

SEIX

CURRENT ALLOCATION BY ASSET CLASS

BONDS
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

BONDS

TOTAL

CURRENT CURRENT
DOLLARS %
47,733,386 100.0
47,733,386 100.0



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS
AS OF JUNE 30, 2003

MUNICIPAL SYSTEM COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS CURRENT CURRENT
ASSET CLASS DOLLARS %

COMMON STOCK 85,753, 952 48.6

INT'L STOCK 28,257,119 16.0

TEMPORARY INVST 102, 059 0.1

BONDS 48,066,547 27.3

REAL ESTATE 13,334,203 7.6

PRIVATE INVEST 752,656 0.4

BONDS TOTAL 176, 266, 536 100.0

COMMON STOCK

48.6%
REAL ESTATE
7.6%

INT'L STOCK
16.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
ASSET ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

DOMESTIC EQUITY COMPOSITE

CURRENT ALLOCATION BY ASSET CLASS

COMMON STOCK
100.0%

ASSET CLASS

NEW ENGLAND PENSION CONSULTANTS

COMMON STOCK

TOTAL

CURRENT CURRENT
DOLLARS %
85, 753,952 100.0
85, 753, 952 100.0



VERMONT MUNICIPAL EMPLOYEES
ALLOCATION BY MANAGER TYPE ANALYSIS
AS OF JUNE 30, 2003

MUNICIPAL SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER TYPE CURRENT CURRENT

MANAGER TYPE DOLLARS %

CASH 350, 546 0.2

DOMESTIC EQUITY 85,753, 952 48. 7

INTL. EQUITY 28,264, 951 16.0

DOMESTIC FIXED 47,733,386 27.1

DOMESTIC EQUITY REAL ESTATE 13,334,203 7.6

48.7% PRIVATE EQUITY 829,498 0.5

TOTAL 176, 266, 536 100.0

7.6%

27.1%

INTL. EQUITY
16.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
MANAGER ALLOCATION ANALYSIS
AS OF JUNE 30, 2003

MUNICIPAL SYSTEM COMPOSITE

CURRENT ALLOCATION BY MANAGER CURRENT CURRENT

MANAGER DOLLARS %
ALLIANCE 0 0.0
ALLIANCE 32,107,299 18. 2
ALT. ASSETS 829, 498 0.5
DELAWARE 33,472,227 19.0
DELAWARE LAZARD 20,174,426 11. 4
19.0% LOOMIS 0 0.0
SEIX 47,733,386 27.1
SSR TOWER FUND 13,334,203 7.6
UBS 28,264,951 16.0
ALLIANCE VERMONT INVEST 350,546 0.2

18.2%
LAZARD

11.4% TOTAL 176,266, 536 100.0

OTHER
0.7%
UBS
SEIX 16.0%
27.1%

SSR TOWER FUND
7.6%

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

MANAGER ALLOCATION ANALYSIS

AS OF JUNE 30, 2003

DOMESTIC EQUITY COMPOSITE

CURRENT

CURRENT

DOLLARS
32,107
33,472,

%

MANAGER
ALLIANCE

37.

, 299

39.

227

20,174,426

DELAWARE
LAZARD

23.

100.0

85, 753, 952

TOTAL

CURRENT ALLOCATION BY MANAGER

ALLIANCE
37.4%

WS
mm
=&
<
—
L
[a)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

100% 100%
> 75% - 75%
=
Y e
o L —— ]~ -
o S
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
6/98 6/99 6/00 6/01 6/02 6/03
HIGH 84.9 85. 2 86. 4 89.5 85.9 87.0
1ST QTL 66. 7 68.0 68. 4 65. 8 63.2 65. 8
==:\EDIAN 59.6 61.1 60. 8 57.5 55.6 57.5
3RD QTL 46. 6 47. 8 48. 3 45. 7 43. 3 45. 3
LOW 0.0 0.0 0.0 0.0 0.0 0.0
* MUNI COMPQSITE 56.4 59 59.9 54 56.6 63 59.2 45 56.2 47 64.7

27

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



100%
75%
a)
Z
@)
m
|_
Z 50%
w
O
o
i
a
25%
0%
HIGH
1ST QTL
== \|EDIAN
3RD QTL
LOW

VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

100%

- - 75%

- - 50%

- 25%

0%
6/98 6/99 6/00 6/01 6/02 6/03
84. 4 77.2 78.5 76.0 75.8 79.7
41.0 39.6 39.2 41.0 42.5 41.3
32.6 31.3 30. 4 32.8 33.7 32.6
22. 4 21.1 19.7 21.5 22.0 24.1
0.0 0.0 0.0 0.0 0.0 0.0

33.6 46 29.2 57 36.5 31 31.0 55 33.1 51 27.3 66

* MUNI COMPOSITE

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



VERMONT MUNICIPAL EMPLOYEES

EQUITY FUNDS - EQUITY COMMITMENT
ASSET ALLOCATION HISTORY

1009 [ »-— —eeeee e - 100%
> 75% - - 75%
l:
)
o
L
S 50% 7 - 50%
L
@)
o
L
o
25% - 25%
0% 0%
6/98 6/99 6/00 6/01 6/02 6/03
HIGH 100.0 100.0 100.0 100.0 100.0 100.0
1ST QTL 100.0 100.0 100.0 100.0 100.0 100.0
==:\|EDIAN 98. 6 98.9 99.0 99. 2 99.0 99.1
3RD QTL 94. 8 95.7 95.7 95. 8 95.9 96. 2
LOW 0.0 0.0 0.0 0.0 0.0 57. 7
(1 EQTY COMPOSITE 100.0 1 100.0 1 100.0 1 100.0 40 96. 1 73 100.0
¥ DELAWARE 100.0 1 100.0 1 100.0 1 99.9 40 98.0 58 100.0
& ALLIANCE 100.0 1 100.0 1 100.0 1 100.0 39 90.7 89 100.0
== LAZARD 100.0 1 100.0 1 100.0 1 100.0 1 100.0
¥ UBS 100.0 1 100.0 1 100.0 1 100.0 1 100.0 38 100.0 3

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment

NP P



VERMONT MUNICIPAL EMPLOYEES

BOND FUNDS - BOND COMMITMENT
ASSET ALLOCATION HISTORY

100% T -— rY-— r— 4~ 100%
75% = - 75%
[a)
Z
®
m
|_
Z  50% - 50%
L
@)
o
L
o
25% - 25%
0% 0%
6/98 6/99 6/00 6/01 6/02 6/03
HIGH 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
1ST QTL 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0
== MEDIAN 98. 2 98. 4 98. 6 98. 6 98.3 98. 8
3RD QTL 91.0 90. 9 92. 6 92. 6 91.8 91.3
Low 0.0 0.0 0.0 0.0 0.0 0.0
¥ SEIX 100. 0 100. 0 100. 0 100. 0

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment



** TOTAL FUND **

MUNI COMPOSITE
ALLOC INDEX
POLICY INDEX

MEDIAN

** EQUITY MANAGERS **

EQTY COMPOSITE
DELAWARE
ALLIANCE
LAZARD

S&P 500

R 1000(R) GR

R 1000(R) VALUE
R 2000(R)

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 6/03

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
10.7 54 8.2 68 12.8 64 1.9 80 0.2 37 4.0 32
11.3 42 8.8 54 13.8 51 3.2 64 -3.1 76 3.1 55
11.1 48 8.9 53 14. 4 44 2.8 70 -2.6 71 2.8 62

10. 9 9.0 14.0 4.1 -0.8 3.3

16. 1 55 11.9 58 17. 4 72 -3.3 80 -5.4 45 0.8 51
18. 2 36 11.9 58 20.9 49 -1.7 67 3.3 24 0.8 51
12.7 86 11.5 70 13.5 89 -3.5 81 -18.7 89 -3.3 91
18. 4 35 12.7 49 18.5 66 -4. 4 85 7.3 17

15. 4 66 11.8 64 21.2 44 0.3 47 -11.2 69 -1.6 77
14.3 77 13.1 43 21.2 45 2.9 21 -21.5 93 -5.0 95
17.3 44 11.6 69 21.9 34 -1.0 61 -0.2 31 1.1 49
23. 4 12 17.9 17 25.1 19 -1.6 67 -3.3 39 1.0 50
16. 7 12.6 20. 8 0.1 -7.7 1.0



VERMONT MUNICIPAL EMPLOYEES
PERFORMANCE SUMMARY

PERIODS ENDING 6/03

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
* BOND MANAGERS **
SEIX 2.9 47 4.6 46 6.9 41 9.8 66 9.4 65
LB AGGREGATE 2.5 62 3.9 64 5.6 61 10. 4 58 10.1 45 7.5 48
MEDIAN 2.8 4.5 6.2 10. 8 9.9 7.5
* CASH EQUIV MANAGERS **
VERMONT INVEST 0.6 14 -0.2 98 -0.1 98 1.6 34 4.2 20 4.4 38
90 DAY T-BILLS 0.3 30 0.6 41 1.1 43 1.5 46 3.3 58 4.1 65
MEDIAN 0.3 0.6 1.0 1.5 3.4 4.3
** INT'L DEVELOPED MKT EQUITY MANAGERS **
UBS 18. 2 59 8.6 49 18. 3 27 -5.6 43 -7.4 31 2.1 30
MS EAFE NET 19.3 44 9.5 39 16. 5 46 -6.5 51 -13.5 73 -4.0 91
CITI PMI EPAC 19.8 36 9.6 37 16. 8 42 -5.6 43 -12.8 66 -3.3 85
MEDIAN 18. 8 8.6 16. 3 -6.3 -11.3 0.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PERFORMANCE SUMMARY

PERIODS ENDING 6/03

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
** REAL ESTATE MANAGERS **
SSR TOWER FUND 2.1 47 4.0 50 4.5 57 5.0 53 6.1 60 .3 47
R NCREIF PROP 0.4 69 1.7 72 3.0 65 4.4 54 6.7 55 .2 36
MEDIAN 1.9 4.0 5.6 5.5 7.0 .2
* PRIVATE EQUITY MANAGERS **
ALT. ASSETS -6.6 86 -6.5 77 -6.5 63 -6.5 55 -7.2 49 . 5 41
MEDIAN 0.0 0.0 -1.7 -4.0 -7.2 .1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES

PERIODS ENDING 6/03

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS
*» TOTAL FUND **
MUNI COMPOSITE 10. 6 8.1 12.7 1.8
ALLOC INDEX 11.3 8.8 13. 8 3.2 3.1 3.1
POLICY INDEX 11.1 8.9 14. 4 2.8 2.6 2.8
*»* EQUITY MANAGERS **
EQTY COMPOSITE 16.1 11.8 17.3 -3.5
DELAWARE 18. 2 11.9 20.9 -1.7
ALLIANCE 12.7 11.5 13.5 -3.5
LAZARD 18.2 12.3 17.8 5.1
S&P 500 15. 4 11.8 21.2 0.3 S11.2 1.6
R 1000(R) GR 14.3 13.1 21.2 2.9 -21.5 5.0
R 1000(R) VALUE 17.3 11.6 21.9 -1.0 -0.2 1.1
R 2000(R) 23. 4 17.9 25. 1 1.6 3.3 1.0
*» BOND MANAGERS **
SEIX 2.9 4.6 6.9 9.8
LB AGGREGATE 2.5 3.9 5.6 10. 4 10.1 7.5

** CASH EQUIV MANAGERS **

VERMONT INVEST
90 DAY T-BILLS

o o

1
o o
(o2 \ V]

w o

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PERFORMANCE SUMMARY NET OF FEES
PERIODS ENDING 6/03

LAST LAST 2 LAST 3 LAST LAST 3 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS

** INT'L DEVELOPED MKT EQUITY MANAGERS **

UBS 18. 2 8.6 18. 3 5.6

MS EAFE NET 19.3 9.5 16.5 -6.5 -13.5 -4.0
CITI PMI EPAC 19. 8 9.6 16. 8 -5.6 -12.8 -3.3
** REAL ESTATE MANAGERS **

SSR TOWER FUND 1.9 3.4 4.2 4.3

R NCREIF PROP 0.4 1.7 3.0 4.4 6.7 9.2

** PRIVATE EQUITY MANAGERS **

ALT. ASSETS -6.6 -6.5 -6.5 -6.5

NEW ENGLAND PENSION CONSULTANTS



24%

18% =

12% =

6% T

0% -

-6%

-12%

* MUNI COMPOSITE
Bl ALLOC INDEX
v¢ POLICY INDEX

MEDIAN

VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
|
__________ *
_fl%_ _______________
I Pl
e
..... n. o
2. S R IR IR S O R
* * --_.ﬁ?.-_
TAY
I [
__-..ﬁr__-
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
10.7 54 8.2 68 12.8 64 1.9 80 0.1 43 0.2 37 1.6 47 4.0 32
11.3 42 8.8 54 13.8 51 3.2 64 -1.8 71 -3.1 76 0.6 68 3.1 55
11.1 48 8.9 53 14.4 44 2.8 70 -1.3 64 -2.6 71 0.1 75 2.8 62
10.9 9.0 14.0 4.1 -0.4 -0.8 1.5 3.3

NEW ENGLAND PENSION CONSULTANTS

24%

18%

12%

6%

0%

-6%

-12%



PERIODS ENDING 6/03

VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN

12% 12%
*
0% =1 T — 10%
* *
________________ [ e R
* [ | m
sm»=21 1 """ 1 [T — 8%
I I (N I
IS S
6% - —~ 6%
| |
4% - 4%
2% 2%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 6.7 22 8.6 16 9.7 14 10. 4 16 9.6 16
W ALLOC INDEX 5.6 45 7.5 40 8.5 37 9.2 42 8.5 45
v¢ POLICY INDEX 5.4 51 7.4 41 8.3 46 9.2 41 8.5 41
MEDIAN 5.4 7.2 8.2 9.0 8.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

NEW ENGLAND PENSION CONSULTANTS

24%
18% -
. e
12% =1  Fremmmm e
6% -1 == mmmmmmmm——— o I
| |
it [N I (N S
*
0% -
..... b S
77 w
-6% = . R -
-12% -
-18%
6/03 6/02 6/01 6/00 6/99
* MUNI COMPOSITE 1.9 80 1.8 21 0.6 34 5.9 69 14. 3 15
Bl ALLOC INDEX .2 64 .5 68 5.7 74 12.7 20 13. 4 20
v¢ POLICY INDEX 2.8 70 5.3 55 5.0 70 8.6 48 14.0 16
MEDIAN 4.1 -4.7 2.0 8.3 10. 4

24%

18%

12%

6%

0%

-6%

-12%

-18%



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

30% 30%
24% - ~ 24%
* TTTx
........ .. -%----- .
18% - YT [T P ~ 18%
B %
"""""""" v W ___
12% = — 12%
6% — 6%
-----.*__._-327 _____
0% =1 - 0%
-6% -6%
6/98 6/97 6/96 6/95 6/94
* MUNI COMPOSITE 21.0 15 20. 9 34 17. 4 33 16. 2 50 2.4 37
Bl ALLOC INDEX 19.2 29 19.8 44 16.0 48 14.5 70 2.2 41
¢ POLICY INDEX 19.5 26 20. 8 35 14.2 68 17.3 34 2.4 37
MEDIAN 17. 4 19. 4 16.0 16. 3 1.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL VS EQUITY ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET FALLING MARKET
12/87 TO 6/03 12/87 TO 3/00 3/00 TO 6/03
24%
6% T 1|\
8% —
0% = *
______ - m
*
-8%
-16% -
-24%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
* MUNI COMPOSITE 0.4 34 -5.5 43
H ALLOC INDEX -3.3 76 -3.3 37
v¢ POLICY INDEX -2.6 69 -2.6 35
MEDIAN 9.9 12.8 13.5 18. 3 1.0 -8.7

NEW ENGLAND PENSION CONSULTANTS

24%

16%

8%

0%

-8%

-16%

-24%



VERMONT MUNICIPAL EMPLOYEES

TOTAL FUNDS - TOTAL VS BOND ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE
12/87 TO 6/03

RISING MARKET
12/87 TO 3/00

FALLING MARKET
3/00 TO 6/03

18%
27 N I —— e
N
6% =
0% = *
______ - Y
-6% =
-12%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
* MUNI COMPOSITE 0.4 34 9.3 65
Il ALLOC INDEX -3.3 76 -3.3 99
s POLICY INDEX -2.6 69 -2.6 99
MEDIAN 9.9 8.9 13.5 8.6 1.0 9.8

NEW ENGLAND PENSION CONSULTANTS

18%

12%

6%

0%

-6%

-12%



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN
EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

QUARTER ENDING 6/03

YEAR ENDING 6/03

24%
18% - B
ey, [ ] B/ B

] B nh { -
6wy ] T e -
S
0% T e B
-6%
BELOW ABOVE BELOW ABOVE
40% 40-55% 556-70% 70% 40% 40-55% 55-70% 70%
* MUNI COMPOSITE 10.7 81 1.9 79
MEDIAN 5.6 9.9 11.7 14.0 6.0 4.5 3.5 1.6

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment

24%

18%

12%

6%

0%

-6%



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RATES OF RETURN

EFFECTS OF EQUITY ALLOCATION ON RATE OF RETURN

3 YEARS ENDING 6/03

5 YEARS ENDING 6/03

12%
e - ||
____________________ === -
0% [ e 0 e—_- 1 Tt
-6% -
-12%
-18%
BELOW ABOVE BE LOW ABOVE
4 0% 40-55% 55-70% 70% 40% 40-55% 556-70% 70%
* MUNI COMPOSITE 0.2 21 4.0 24
MEDIAN 3.3 -0.2 -1.5 -4.6 4.8 3.4 3.0 1.9

NEW ENGLAND PENSION CONSULTANTS

* Includes International Segment

12%

6%

0%

-6%

-12%

-18%



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 6/03

6% 6%
4% = — 4%
b, GO R I [N SpSpEpppp R ——
2% IS TR T — 2%
*
b - R [T ------*- -----
I X e Eoriuiniuints NN SPUPRPPR
0% — 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
* MUNI COMPOSITE 0.4 61 0.5 53 0.5 73 0.7 35 2.2 66 1.9 77 1.4 85
MEDIAN 0.5 0.6 0.7 0.6 2.7 2.7 2.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03

=z
- S 8
S 20 2 2
p
o
P
W 10 - ©
o 0
G
L
|_
< O- * MEDIAN
< I P SR S RETURN
) L e )
L
N
<
D -10 T
b
=
<
-20 T

2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 0.2 37 10. 8 63 0.2
m ALLOC INDEX -3.1 76 12.1 45 0.5
v POLICY INDEX -2.6 71 12.2 43 0.4
% S&P 500 -11.2 98 20. 8 2 0.6
O LB AGGREGATE 10.1 1 3.2 93 2.0 1
MEDIAN -0.8 11.7 -0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
TOTAL FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03

(o)
1

MEDIAN
RISK

MEDIAN

ANNUALIZED RATE OF RETURN (%)

RETURN

8 9 10 11 12 13 14 15 16 17 18 19
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN

STANDARD DEVIATION

20 21 22

SHARPE RATIO

VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 4.0 32 10. 8 69 0.0 31
m ALLOC INDEX 3.1 55 12.8 41 0.0
v POLICY INDEX 2.8 62 11.9 53 0.0
% S&P 500 -1.6 97 21. 3 2 -0.2
O LB AGGREGATE 7.5 2 3.5 94 1.0 1
MEDIAN 3.3 12.2 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
40%
30% -
| __________ N
__________ _'_X,Q_L
0 —
20% v = N =
...... ) lif:- "";:"" %
* @
10% —
_______ o B S SREEE TS
0%_ j! j (’ = ¢ v G demmm
&0 e b0 € s
DAY S R A o r
-10%1 e 4
& A | [T R
&
-20% —
-30%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
[ EQTY COMPOSITE 16.1 55 11.9 58 17. 4 72 -3.3 80 -6.0 38 -5.4 45 -3.4 56 0.8 51
¥ DELAWARE 18.2 36 11.9 58 20.9 49 -1.7 67 -3.9 30 3.3 24 -0.6 41 0.8 51
& ALLIANCE 12.7 86 11.5 70 13.5 89 -3.5 81 -12.7 83 -18.7 89 -10.6 94 -3.3 91
= LAZARD 18. 4 35 12.7 49 18.5 66 -4. 4 85 0.5 16 7.3 17 4.2 22
% S&P 500 15. 4 66 11.8 64 21.2 44 0.3 47 -9.3 64 -11.2 69 -6.9 80 -1.6 77
/A R 1000(R) GR 14. 3 77 13.1 43 21.2 45 2.9 21 -13.0 85 -21.5 93 -11.7 96 -5.0 95
C R 1000(R) VALUE 17.3 44 11.6 69 21.9 34 -1.0 61 -5.1 34 -0.2 31 -2.4 51 1.1 49
4 R 2000(R) 23. 4 12 17.9 17 25.1 19 -1.6 67 -5.2 35 -3.3 39 0.8 34 1.0 50
MEDIAN 16. 7 12.6 20. 8 0.1 -8.2 -7.7 -2.1 1.0

NEW ENGLAND PENSION CONSULTANTS

40%

30%

20%

10%

0%

-10%

-20%

-30%



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

20% 20%
16% = - 16%
2%  — | | | & e ~ 12%
________________ C . A — % ——T
—y——————————
D * sk I‘l ----------------
O I * f
8% . BT SE— . * 8%
________ o A
]
C .
4% = V. 4 - 4%
IS
0% L 0%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
[J EQTY COMPOSITE 5.8 40 9.5 32
¥ DELAWARE 4.3 56 8.1 49 10.0 51 11.1 61 10. 7 51
& ALLIANCE 3.7 64 7.8 53 9.7 56 12.0 44 10. 7 51
* S&P 500 3.1 75 7.1 67 9.3 66 11.0 63 10.0 67
/A R 1000(R) GR 0.2 95 4.2 92 6.9 92 9.3 88 8.3 90
C R 1000(R) VALUE 5.2 45 8.8 39 10. 7 43 11.7 47 10. 7 51
4 R 2000(R) 3.4 68 5.2 88 7.3 90 8.7 93 8.2 90
MEDIAN 4.8 8.0 10.1 11.6 10. 8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RATES OF RETURN

YEARS ENDING

80%
60% -
40%
ry
A At
20% v | [T s i |
""""""" « - .
........... L = ] ‘ [T T
o =t "7 |\ ¢t 0 @ b
0% gy -t -|® G ] P
] o4 v C
-20% - e I ST e
- +
a
-40% -
-60%
/03 6/02 /01 6/00 6/99
[J EQTY COMPOSITE -3.3 80 -8.7 31 -4.1 44 2.7 69 19.9 35
¥ DELAWARE -1.7 67 -6.1 26 19.3 17 -11.3 91 6.7 73
& ALLIANCE -3.5 81 -21.0 75 -29.6 86 18.9 30 32.8 6
=z LAZARD -4.4 85 5.6 10 22.2 14 -4.5 80
* S&P 500 0.3 47 -18.0 62 -14.8 64 7.3 57 22.8 24
1 R 1000(R) GR 2.9 21 -26.5 88 -36.2 93 25.6 20 27.3 11
C R 1000(R) VALUE -1.0 61 -9.0 32 10.3 27 -8.9 87 16.4 47
& R 2000(R) -1.6 67 -8.6 31 0.6 39 14.3 37 1.5 81
MEDIAN 0.1 -15.8 -9.8 8.1 15.6

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

50%
&
40% -
*
] .g-'.--.";---K---
30% = s - Yo
‘ .
L I e Y S e
>k
v I-T- T e
204 || 1 1 1 |- v......le
. .
10% -
v
| R
0% - 5
-10%
6/98 6/97 6/96 6/95 6/94
[ EQTY COMPOSITE 34.5 11 34.7 18
¥ DELAWARE 23.5 54 33.6 25 25.1 51 19.7 72 7.3 15
& ALLIANCE 46.6 1 36.0 11 24.0 59 32.0 9 0.3 77
% S&P 500 30.2 28 34.7 17 25.9 41 26.1 28 1.4 66
7\ R 1000(R) GR 31.4 20 31.3 37 27.8 25 30.5 12 -0.3 81
€ R 1000(R) VALUE 28.8 36 33.2 27 24.6 54 20.4 68 1.6 60
& R 2000(R) 16.5 82 16.3 83 23.9 59 20.1 70 4.4 33
MEDIAN 24.8 28. 8 25,2 22.8 2.8

NEW ENGLAND PENSION CONSULTANTS
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40%
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20%

10%

0%

-10%



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL VS EQUITY ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS

FULL CYCLE RISING MARKET

12/87 TO 6/03

12/87 TO 3/00

FALLING MARKET
3/00 TO 6/03

24%
16%
8% 7 = =
o CEEEEEEETEY I A
0% =
C C
2
] [ ]
-8%
-16%
* *
It JAN
-24%
TOTAL EQUITY TOTAL EQUITY TOTAL EQUITY
FUND ONLY FUND ONLY FUND ONLY
[J EQTY COMPOSITE -5.4 45 -5.5 43
¥ DELAWARE 12.1 66 12.1 66 14.6 85 14.6 95 3.0 24 3.0 22
& ALLIANCE -18.3 88 -18.3 88
= LAZARD 6.7 16 6.7 15
* S&P 500 11.9 69 11.9 72 18.9 32 18.9 41 -11.1 68 -11.1 67
1 R 1000(R) GR 10.7 83 10.7 86 21.0 16 21.0 19 -20.7 93 -20.7 93
C R 1000(R) VALUE 12.6 57 12.6 54 16.7 59 16.7 72 -1.6 35 -1.6 33
4 R 2000(R) 10.6 84 10.6 86 14.9 82 14.9 92 -4.2 41 -4.2 39
MEDIAN 12.8 12.8 17.3 18.3 -7.9 -8.7

NEW ENGLAND PENSION CONSULTANTS

24%

16%
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-8%

-16%

-24%



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 6/03

4% 4%
3% - 3%
v
v
2% - 2%
R = v ]
O
O _ s
1% - = 1%
v — ¥ v v
N 0T ST R i I R R R B EEETTEEEEEE
0% -1 = }---- I R C=2 I N e * * * * 0%
-1% - -1%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
[ EQTY COMPOSITE 0.2 42 0.3 42 0.3 45 1.1 1 1.9 18 1.4 31 1.0 50
¥ DELAWARE 0.6 7 0.7 4 0.7 9 0.6 6 2.6 6 2.4 8 1.8 22
& ALLIANCE 0.0 70 0.0 67 0.0 70 0.0 63 0.1 76 0.0 80 0.0 84
= LAZARD 0.0 71 0.0 68 0.0 72 3.5 1 3.5 2 1.8 19 1.2 44
MEDIAN 0.2 0.2 0.2 0.2 0.9 0.9 1.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03

- Z .
zZ
a'd
2 10 -
L =y
4 L
L LY
w07 C -
= Lt K2
é D C MEDIAN
| -
llJ\lJ -10 T * RETURN
|
S
&
Z - X .
S -20 n
<
-30
T T T T
10 20 30 40

EQTY COMPOSITE
DELAWARE
ALLIANCE
LAZARD

S&P 500

R 1000(R) GR

R 1000(R) VALUE
R 2000(R)

MEDIAN
NEW ENGLAND PENSION CONSULTANTS

R AN

® A D%

ANNUALIZED RETURN

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

STANDARD DEVIATION

VALUE RANK VALUE RANK
-5.4 45 19.9 75

3.3 24 20. 4 69
-18.7 89 22.1 44

7.3 17 23.1 39
-11. 2 69 20. 8 58
-21.5 93 26.7 22
-0.2 31 19. 6 79
-3.3 39 27.8 19
7.7 21.5

SHARPE RATIO

VALUE RANK
-0.3

0.1 23
-1.0

0.3 16
-0.6

-0.9

-0.1

-0.1

-0.3



VERMONT MUNICIPAL EMPLOYEES
EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03

< 107 2 3
S g- HE
zZ -
% 8
= 6l
o
w 97
O 41
D: 2 ) ‘ MEDIAN
8 1 ¥ U RETURN
N 07 ' .
O 1A .
< ¥
% 2 - .
Z -37 *
< 44
-5 A
-6 -
|| || || ||
10 20 30 40
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
O EQTY COMPOSITE 0.8 51 20. 4 76 -0.1
v DELAWARE 0.8 51 18.9 89 -0.1
& ALLIANCE 3.3 91 26. 7 27 -0.1
% S&P 500 1.6 77 21. 3 63 -0.2
2 R 1000(R) GR 5.0 95 28.3 20 -0.2
¢ R 1000(R) VALUE 1.1 49 19.1 87 0.1
¢ R 2000(R) 1.0 50 27.1 25 0.0 46

MEDIAN 1.0 22. 3

o
o

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
48% 48%
36% 7 - 36%
24% = L ---------- P - 24%
v | b bemeaaaos
k_\—‘____:k - [r-°-°-°-=""="" ’ kﬁ
e *
12% = == - 12%
_______ A L _ Y S — [T
0% = v_ b C v P YT F ow
ot M ek i e — L
e ] @ 2 (I N T S
...... - -
-12% - s Al pEe- T - -12%
&
JA
-24% -24%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 16.1 59 11.9 60 17.7 75 -3.2 79 -6.1 37 -5.4 43 -3.5 52 0.8 47
] EQTY COMPOSITE 16.1 59 11.9 60 17.7 75 -3.2 79 -6.1 37 -5.4 43 -3.5 52 0.8 47
¥ DELAWARE 18. 2 39 11.9 61 20.9 53 -1.7 67 -4.0 28 3.2 22 -0.6 38 0.8 47
& ALLIANCE 12.7 89 11.5 72 14.3 90 -2.8 76 -12.7 82 -18.7 89 -10.6 94 -3.3 90
* S&P 500 15. 4 69 11.8 67 21. 2 48 0.3 46 -9.3 62 -11.2 67 -6.9 78 -1.6 75
/A R 1000(R) GR 14.3 80 13.1 45 21. 2 50 2.9 21 -13.0 84 -21.5 93 -11.7 96 -5.0 96
C R 1000(R) VALUE 17.3 47 11.6 71 21.9 38 -1.0 60 -5.1 32 -0.2 29 -2.4 48 1.1 45
4 R 2000(R) 23.4 14 17.9 18 25.1 21 -1.6 66 -5.2 33 -3.3 37 0.8 31 1.0 46
MEDIAN 17.0 12.8 21. 2 0.1 -8.5 -8.4 -2.8 0.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
48% 48%
36% 7 - 36%
_ R "
24% . 24%
__________ :r‘\((
= "______‘-_ e,
---;1’71----
12% = R = 12%
L | | beeeee| S = s I IR
0% T = ¢ M F ow
........ - o - ‘ C v
= ce R T
-12% - O B SRt Zm ~ -12%
JAN
-24% -24%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
2= LAZARD 18. 4 38 12. 7 51 18.5 71 -4.4 84 0.4 15 7.2 16 4.1 20
* S&P 500 15. 4 69 11.8 67 21.2 48 0.3 46 -9.3 62 -11.2 67 -6.9 78 -1.6 75
/\ R 1000(R) GR 14. 3 80 13.1 45 21.2 50 2.9 21 -13.0 84 -21.5 93 -11.7 96 -5.0 96
C R 1000(R) VALUE 17.3 47 11.6 71 21.9 38 -1.0 60 -5.1 32 -0.2 29 -2.4 48 1.1 45
4 R 2000(R) 23. 4 14 17.9 18 25.1 21 -1.6 66 -5.2 33 -3.3 37 0.8 31 1.0 46
MEDIAN 17.0 12.8 21.2 0.1 -8.5 -8.4 -2.8 0.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
PERIODS ENDING 6/03

20% 20%
16% — ~ 16%
2% — | | |77/ & e ~ 12%
................ C -_--.?__-."’.-_--- v+ T
' 0%
*D *,k Zl ----------------
Cl Feeemmmmmmmmaaa-
8% vz 20 F osw
"""""""""""""""""""" v,___--_ ~ ‘
bk []
C o
4% = Y. X - - 4%
0% L 0%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 5.8 37 9.5 32
[ EQTY COMPOSITE 5.8 37 9.5 32
¥ DELAWARE 4.3 53 8.0 49 10.0 51 11.1 62 10. 7 51
& ALLIANCE 3.7 61 7.8 53 9.7 57 11.9 46 10. 7 50
% S&P 500 3.1 72 7.1 67 9.3 66 11.0 63 10.0 64
/A R 1000(R) GR 0.2 95 4.2 94 6.9 94 9.3 90 8.3 90
C R 1000(R) VALUE 5.2 42 8.8 39 10.7 44 11.7 48 10.7 52
4 R 2000(R) 3.4 65 5.2 89 7.3 90 8.7 94 8.2 91
MEDIAN 4.6 8.0 10. 2 11.6 10. 8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN
YEARS ENDING

80%
60% -
40%
ry
A AN
20% - v [T F O
-------------- (- < -----'----------
T s e [
0% Ve | . AU | G o —
LN [ 4 v C
201 b A N
= *
a)
-40% -
-60%
6/03 6/02 6/01 6/00 6/99
* MUNI COMPOSITE -3.2 79 -9.0 29 -4.1 42 2.7 69 19.9 38
] EQTY COMPOSITE -3.2 79 -9.0 29 -4.1 42 2.7 69 19.9 38
¥ DELAWARE -1.7 67 -6.1 24 19.3 18 -11.3 90 6.7 76
& ALLIANCE -2.8 76 -21.5 75 -29.6 86 18.9 30 32.8 6
% S&P 500 0.3 46 18.0 60 -14.8 63 7.3 56 22.8 26
/A R 1000(R) GR 2.9 21 -26.5 86 -36.2 92 25.6 20 27.3 12
C R 1000(R) VALUE -1.0 60 -9.0 29 10.3 26 -8.9 86 16.4 50
4 R 2000(R) -1.6 66 -8.6 28 0.6 38 14.3 37 1.5 83
MEDIAN 0.1 16. 4 -11.0 8.1 16. 6

NEW ENGLAND PENSION CONSULTANTS

80%

60%

40%

20%

0%

-20%

-40%

-60%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
YEARS ENDING

80% 80%
60% = — 60%
40% = — 40%
Jal JA
20% A I ‘ ~ 20%
2
""""" ge=="" - |
...... VR =
0% - IO G Sy ¢ oo eem ¢ — 0%
""""" . C
-20% - e I Sitit ittt bl = -20%
s\
Q
-40% = — -40%
-60% -60%
6/03 6/02 6/01 6/00 6/99
=z LAZARD 4.4 84 5.4 9 22.2 15 -4.5 79
% S&P 500 0.3 46 -18.0 60 -14.8 63 7.3 56 22.8 26
/\ R 1000(R) GR 2.9 21 -26.5 86 -36.2 92 25.6 20 27.3 12
C R 1000(R) VALUE 1.0 60 -9.0 29 10.3 26 -8.9 86 16.4 50
4 R 2000(R) 1.6 66 -8.6 28 0.6 38 14.3 37 1.5 83
MEDIAN 0.1 -16. 4 -11.0 8.1 16. 6

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN

50%
&
40% -
&
bk [] *—-E' : :
30% I - Yo
0 " S I N
¢ yauieel N
v | e L Vo  C
20% 1 b o T | i €
10% -
v
% C
0% =1 et
-10%
6/98 6/97 6/96 6/95 6/94
* MUNI COMPOSITE 34.5 13 34.7 24
[ EQTY COMPOSITE 34.5 13 34.7 24
¥ DELAWARE 23.5 59 33.6 32 25.1 58 19.7 78 7.3 14
& ALLIANCE 46.6 1 36.0 15 24.0 66 32.0 9 0.3 75
* S&P 500 30.2 31 34.7 24 25.9 48 26.1 32 1.4 64
SR 1000(R) GR 31.4 22 31.3 45 27.8 29 30.5 13 0.3 79
€ R 1000(R) VALUE 28.8 39 33.2 34 24.6 62 20.4 75 1.6 59
& R 2000(R) 16.5 85 16.3 86 23.9 67 20.1 77 4.4 33
MEDIAN 26.0 30. 6 25. 9 23.9 2.6

NEW ENGLAND PENSION CONSULTANTS
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40%

30%

20%

10%

0%

-10%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - ACTIVELY MANAGED - PURCHASES & SALES TURNOVER
PERIODS ENDING 6/03

PURCHASES SALES

180% 180%
150% - - 150%
120% ~- 120%
v
90% - v | e ~-  90%
S
---------- *[] |
0f ™ v p— 0
60% v . 60%
30% = *[ ] v * - 30%
______________________________ *[]
__________ -
v bl 77 ||/ L
k1Y __ - -
0% 0%
LAST LAST 2 LAST 3 LAST LAST LAST 2 LAST 3 LAST
QTR QTRS QTRS YEAR QTR QTRS QTRS YEAR
* MUNI COMPOSITE 2.8 71 29.5 36 54.1 32 68.1 34 0.0 86 11. 4 63 23.3 57 31.9 56
[1 EQTY COMPOSITE 2.8 71 29.5 36 54.1 32 68.1 34 0.0 86 11. 4 63 23.3 57 31.9 56
¥ DELAWARE 5.7 59 54. 4 16 85.5 17 108.2 17 0.0 87 29.7 34 60.0 26 80.2 26
MEDIAN 8.9 19.9 32.2 44.8 9.0 18.9 31.0 40. 8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - BUY & HOLD VS ACTUAL RETURNS
PERIODS ENDING 6/03

CURRENT QUARTER 6 MONTHS 1YEAR
32%
24% =
\ v =
16% - * [ XL e === [T
* * * 17 X[ 19 .
...... *y---
8%
%w-4 -— | -“-—F | e
DG SeEE
v x
-8%
-16%
BUY & EQUITY BUY & EQUITY BUY & EQUITY
HOLD ONLY HOLD ONLY HOLD ONLY
* MUNI COMPOSITE 15.9 57 16.1 59 11.8 55 11.9 60 -1.5 81 3.2 79
[(J EQTY COMPOSITE 15.9 57 16.1 59 11.8 55 11.9 60 -1.5 81 3.2 79
¥ DELAWARE 18.1 39 18.2 39 10.8 73 11.9 61 -4.2 93 1.7 67
& ALLIANCE 13.0 82 12.7 89 10.2 79 11.5 72 -2.1 85 2.8 76
= LAZARD 17.6 43 18.4 38 15.6 25 12.7 51 3.7 25 4.4 84
MEDIAN 16.9 17.0 12.2 12.8 1.8 0.1

NEW ENGLAND PENSION CONSULTANTS
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16%
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-8%

-16%



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 6/03

< 207 2 3
S £ -
zZ
a'd
2 10 -
L
o el
% - v
L|l_J 0 '
< - ¢
4 . MEDIAN
8 210 : Len : e ) . ) ] RETURN
| o
5( .
Z - .
=z '20 .:. Z,l
<
-30
T T T T
10 20 30 40
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE -5. 4 43 20.0 80 -0.3
[0 EQTY COMPOSITE -5. 4 43 20.0 80 -0.3
v DELAWARE 3.2 22 20. 4 75 0.1 23
& ALLIANCE -18.7 89 22.3 46 -0.9
« S&P 500 -11. 2 67 20. 8 65 -0.6
2 R 1000(R) GR -21.5 93 26. 7 23 -0.9
¢ R 1000(R) VALUE -0.2 29 19.6 84 -0.1
¢ R 2000(R) -3.3 37 27. 8 20 -0.1
MEDIAN -8.4 22.0 -0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY RETURNS VS RISK
3 YEARS ENDING 6/03

< 207 2 3
S L
zZ
a'd
2 10 -
L =
o
o)
w07 ¢
|_
< ¢
ad MEDIAN
8 210 : Len : e ) . ) ] RETURN
|
< .
: --
Z -20 7 I
<
-30
T T T T
10 20 30 40
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
=~ LAZARD 7.2 16 23.1 41 0.3 16
« S&P 500 -11. 2 67 20. 8 65 -0.6
2 R 1000(R) GR -21.5 93 26. 7 23 -0.9
¢ R 1000(R) VALUE -0.2 29 19.6 84 -0.1
¢ R 2000(R) -3.3 37 27. 8 20 -0.1
MEDIAN -8.4 22.0 -0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY RETURNS VS RISK
5 YEARS ENDING 6/03

< 107 2 3
S g- g e
zZ -
% 8
S -
o
w 9
O 41
x 27 . ' :
O 17 v e, R 4 MEDIAN
1 1M .
< *
2 2] '
Z -37 *
< 44
-5 A
_6 -1
1 1 1 1 1
10 20 30 40 50
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
* MUNI COMPOSITE 0.8 47 20. 4 82 0.1
1 EQTY COMPOSITE 0.8 47 20. 4 82 0.1
v DELAWARE 0.8 47 18.9 93 0.1
& ALLIANCE 3.3 90 26. 8 28 0.1
% S&P 500 1.6 75 21.3 69 0.2
/. R 1000(R) GR 5.0 96 28.3 22 0.2
¢ R 1000(R) VALUE 1.1 45 19.1 92 0.1
¢ R 2000(R) 1.0 46 27.1 27 0.0 43
MEDIAN 0.6 22.9 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
30%
*
4
~ T
2001 || ol
C A ]
I ——
I o === =
"E’k"("'
10% =
o e
oy m
0% = O T R
....... - C e
O I =
e et IR R 7T
- 0f = uiutniniuiintel IR qmm————
10% 3% A
- 0f =
20% JAN
-30%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
1 EQTY COMPOSITE 16.1 66 11.9 72 17.4 85 -3.3 86 -6.0 27 -5.4 31 -3.4 47 0.8 38
*x S&P 500 15.4 78 11.8 78 21.2 42 0.3 39 -9.3 71 -11.2 80 -6.9 86 -1.6 76
/\ R 1000(R) GR 14.3 90 13.1 43 21.2 45 2.9 11 -13.0 95 -21.5 99 -11.7 99 -5.0 96
C R 1000(R) VALUE 17.3 41 11.6 82 21.9 32 -1.0 61 -5.1 20 -0.2 9 -2.4 38 1.1 35
4 R 2000(R) 23. 4 5 17.9 5 25.1 9 -1.6 72 -5.2 20 -3.3 19 0.8 18 1.0 36
MEDIAN 16.9 12.8 20. 8 -0.5 -7.8 7.8 3.6 -0.1

NEW ENGLAND PENSION CONSULTANTS
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20%
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0%
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VERMONT MUNICIPAL EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

16% 16%
2% e - - 1206
__________ [ [CTTTTTTTTO T
D ---------------
__________ C ool 2N R
sm—4 1 | |  pe- o * - 8%
Q
[ I N (N SR
C N
4% — . L - 4%
0% — Q - 0%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
[J EQTY COMPOSITE 5.8 22 9.5 13
s S&P 500 3.1 65 7.1 53 9.3 54 11.0 45 10.0 48
/\ R 1000(R) GR 0.2 91 4.2 91 6.9 89 9.3 79 8.3 83
€ R 1000(R) VALUE 5.2 30 8.8 21 10.7 20 11.7 27 10.7 31
4 R 2000(R) 3.4 59 5.2 81 7.3 84 8.7 86 8.2 83
MEDIAN 3.9 7.2 9.4 10. 8 10.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

42%
0 —
28% A Al
S g SR
................ I
14% = ¢
c | L T e
il I
-----TV; ---------- ‘
0% 7 T e| 1]  beeeememee-- A
U O
OJ & C
-14%1 b [tz
AR
-28% -
A
-42%
6/03 6/02 6/01 6/00 6/99
] EQTY COMPOSITE 3.3 86 -8.7 18 4.1 32 2.7 82 19.9 22
% S&P 500 0.3 39 18.0 72 -14.8 79 7.3 62 22.8 12
/1 R 1000(R) GR 2.9 11 26.5 97 -36.2 99 25.6 12 27.3 3
C R 1000(R) VALUE 1.0 61 -9.0 19 10. 3 7 -8.9 96 16.4 47
4 R 2000(R) 1.6 72 -8.6 18 0.6 20 14.3 30 1.5 093
MEDIAN -0.5 15.0 8.9 9.4 15.9

NEW ENGLAND PENSION CONSULTANTS

42%

28%

14%

0%

-14%

-28%

-42%



VERMONT MUNICIPAL EMPLOYEES

COMBINED EQUITY FUNDS - TOTAL RATES OF RETURN
YEARS ENDING

40% 40%
- O = .
32% = AN N S PGl - ~ 32%
______ e fmnmnn
....... AN
---------------- i~ ( e TR
28% 1 | 7T e A ~ 24%
[ [ N R RN A g-’---
16% ¢ ¢ - 16%
8% - 8%
O ——— > __
0% = It — 0%
-8% -8%
6/98 6/97 6/96 6/95 6/94
[] EQTY COMPOSITE 34.5 5 34.7 9
% S&P 500 30.2 17 34.7 9 25.9 37 26.1 20 1.4 68
A\ R 1000(R) GR 31.4 10 31.3 27 27.8 16 30.5 4 -0.3 85
C R 1000(R) VALUE 28.8 25 33.2 16 24.6 56 20.4 76 1.6 64
4 R 2000(R) 16.5 091 16.3 92 23.9 62 20.1 78 4.4 21
MEDIAN 25.3 28. 4 25.2 23.5 2.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03

P4
- <| x
S Ik
Z
o
2
g o <<
L N R 4
O =
L|l_J N ] MEDIAN
< _ U DU . RETURN
Q:'lo . . e . .: " .
O . . D
L
™N
<
D -20 T
=z A
zZ
<
-30 T

18 19 20 21 22 23 24 25 26 27 28 29 30
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO

VALUE RANK VALUE RANK VALUE RANK
(1 EQTY COMPOSITE 5.4 31 19. 9 83 0.3
« S&P 500 S11.2 80 20. 8 70 0.6
£ R 1000(R) GR -21.5 99 26. 7 8 0.9
¢ R 1000(R) VALUE 0.2 9 19.6 87 0.1
¢ R 2000(R) 3.3 19 27.8 6 0.1
MEDIAN 7.8 21.9 -0. 4

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
COMBINED EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03

a1

1
MEDIAN

RISK

MEDIAN

RETURN

ANNUALIZED RATE OF RETURN (%)
o
1

19 20 21 22 23 24 25 26 27 28 29 30
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
0 EQTY COMPOSITE 0.8 38 20. 4 83 0.1
« S&P 500 1.6 76 21.3 70 0.2
£ R 1000(R) GR 5.0 96 28.3 6 0.2
¢ R 1000(R) VALUE 1.1 35 19.1 95 0.1
¢ R 2000(R) 1.0 36 27.1 9 0.0 26
MEDIAN 0.1 22. 4 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
24% 24%
20% ~ 20%
16% ~ 16%
2% | ||\ — 12%
o B e I S
' Q ' __________
.................... [
8% 1 1 | | "1l | - Yoooo || b ~ 8%
v ttrt 1t 1 1 ] bFeeeemeaa-
""""" @)
w | b
4% b [ S - 4%
'O
0% 0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
¥ SEIX 2.9 47 4.6 46 6.9 41 9.8 66 8.1 70 9.4 65
O LB AGGREGATE 2.5 62 3.9 64 5.6 61 10.4 58 9.5 46 10.1 45 8.7 45 7.5 48
2.8 4.5 6.2 10. 8 9.4 9.9 8.6 7.5

MEDIAN

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL RATES OF RETURN

NEW ENGLAND PENSION CONSULTANTS

24% 24%
20% - — 20%
16% = — 16%
2% [0y e . b ¥ ~ 12%
®)
L 2 e o Y et
................ O
8% ~ 8%
..... Y _
% | 0 ' | e ~ 4%
........ S
0% = — 0%
-4% -4%
6/03 6/02 6/01 6/00 6/99
¥ SEIX 9.8 66 6.5 72 11.9 20
O LB AGGREGATE 10.4 58 8.6 35 11.2 41 4.6 53 3.1 57
MEDIAN 10. 8 8.0 11.0 4.6 3.3



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL VS BOND ONLY RETURNS

MARKET CYCLE PERFORMANCE COMPARISONS
FULL CYCLE RISING MARKET FALLING MARKET
12/87 TO 6/03 12/87 TO 3/00 3/00 TO _6/03
12% 12%
10% = o - = 10%
---------------------------- v v
...... [ W—— 0) I —
-------------------- @.-----. ------Q-----. e -]
8% ~ 8%
6% = ~ 6%
4% 4%
TOTAL BONDS TOTAL BONDS TOTAL BONDS
FUND ONLY FUND ONLY FUND ONLY
¥ SEIX 9.2 64 9.3 65
O LB AGGREGATE 8.6 73 8.6 66 8.3 73 8.3 69 9.9 43 9.9 48
MEDIAN 9.1 8.9 8.7 8.6 9.7 9.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL FUND INCOME RATES OF RETURN
FOR PERIOD ENDING 6/03

10% 10%
8% - — 8%
6% = — 6%
4% 1 0 0 b —= 4%
v v
v
2% 1 [ | L1 || = 2%
_____ Y I T ey S e e
0% - = 0%
-2% -2%
THIS LAST 2 QTRS 3 QTRS LAST LAST LAST
QUARTER QUARTER AGO AGO YEAR 2 YEARS 3 YEARS
¥ SEIX 0.7 71 0.8 68 0.7 74 0.5 77 2.7 77 2.9 76 2.3 80
MEDIAN 1.0 1.1 1.3 1.3 5.2 5.5 5.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03

[EY
w
1

=
N
1

[EY
[EY
1

[EY
o
1

_ MEDIAN
" RISK

VS A ..
Nt L MEDIAN

ANNUALIZED RATE OF RETURN (%)
©
1

RETURN

v SEIX
O LB AGGREGATE

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

2 3 4 5 6 7 8 9 10
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO

VALUE RANK VALUE RANK VALUE RANK
9.4 65 3.3 51 1.8 60
10.1 45 3.2 56 2.0 40

9.9 3.3 1.9



24%

20%

16%

12%

8%

4%

0%

* MUNI COMPOSITE

¥ SEIX

O LB AGGREGATE

MEDIAN

VERMONT MUNICIPAL EMPLOYEES

BOND ONLY - RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
o e I
| XN = *¥ | pe-emee---
.......... - ap - x| [
* O
~ 1t ! ] RE
---------- O
— | =
Q.
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
2.9 49 4.5 50 6.8 41 9.7 73 8.2 75 9.4 67 8.1 67 7.5 53
2.9 49 4.6 48 6.9 40 9.8 72 8.2 75 9.4 67
2.5 65 3.9 67 5.6 63 10.4 63 9.5 52 10.1 51 8.7 49 7.5 51
2.9 4.6 6.3 11.1 9.6 10.1 8.7 7.6

NEW ENGLAND PENSION CONSULTANTS
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16%

12%
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4%

0%



PERIODS ENDING 6/03

VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN

10% 10%
% -1 1 0 1+ Nl ~ 9%
— | @]
8% = S e e R S S R E — 8%
................ )
................ * e
* @)
“% 1 |\ 4t 1 1 A | 00| hemmmmmmmmeeaa-- — 7%
6% - ~ 6%
5% = —~ 5%
4% 4%
LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 7.2 80 7.5 79
O LB AGGREGATE 8.0 54 8.1 59 7.7 59 8.2 52 7.2 55
MEDIAN 8.1 8.2 7.8 8.3 7.3

NEW ENGLAND PENSION CONSULTANTS



YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN

24% 24%
20% - — 20%
16% = — 16%
2% ( | - - H oo ~ 12%
O
..... PO IR L SECLETEEEETEETE
0
8% ~ 8%
----- -*--'-------
................ *
4% = NS SR A h e R ~ 4%
0% = — 0%
-4% -4%
6/03 6/02 6/01 6/00 6/99
* MUNI COMPOSITE 9.7 73 6.7 75 11.9 23 4.3 57 5.1 9
¥ SEIX 9.8 72 6.6 76 11.9 23
O LB AGGREGATE 10.4 63 8.6 41 11.2 44 4.6 46 3.1 49
MEDIAN 11.1 8.3 11.0 4.5 3.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND ONLY - RATES OF RETURN
YEARS ENDING

20% 20%
16% = — 16%
........ ceennees
12% 1 oo — 12%
s ! .
_____________________ Koo
8% 1 | | A ~ 8%
x
|
4% ~ 4%
0% =1 ~ 0%
........ Qe
-4% -4%
6/98 6/97 6/96 6/95 6/94
* MUNI COMPOSITE 5.8 97 9.5 21
O LB AGGREGATE 10.5 51 8.2 51 5.0 53 12.5 37 -1.3 62
MEDIAN 10. 6 8.2 5.1 12.0 -0.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

BOND ONLY RETURNS VS RISK
3 YEARS ENDING 6/03

** MEDIAN

RISK

MEDIAN

10 T

ANNUALIZED RATE OF RETURN (%)

Qo

RETURN

* MUNI COMPOSITE
v SEIX
O LB AGGREGATE

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

4 5

HISTORICAL STANDARD DEVIATION OF RETURN (RISK)

ANNUALIZED RETURN

VALUE RANK
9.4 67
9.4 67
10.1 51
10.1

6

7

8

STANDARD DEVIATION

VALUE RANK
3.3 59
3.3 59
3.2 64
3.5

9

10

SHARPE RATIO

VALUE RANK
1.8 57
1.8 57
2.0 36
1.9



VERMONT MUNICIPAL EMPLOYEES
BOND ONLY RETURNS VS RISK
5 YEARS ENDING 6/03

- E%
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2 81 . R .
L L L. . . . . MEDIAN
o PSR o RETURN
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<
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4 —
T T T T T T T
2 3 4 5 6 7 8
HISTORICAL STANDARD DEVIATION OF RETURN (RISK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE
* MUNI COMPOSITE 7.5 53 3.9 40 0.9
O LB AGGREGATE 7.5 51 3.5 65 1.0

MEDIAN

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

OUARTERS YEARS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
V¥ VERMONT INVEST 0.6 14 -0.2 98 -0.1 98 1.6 34 2.4 27 4.2 20 4.5 23 4.4 38
A 90 DAY T-BILLS 0.3 30 0.6 41 1.1 43 1.5 46 2.1 51 3.3 58 3.9 62 4.1 65
MEDIAN 0.3 0.6 1.0 1.5 2.1 3.4 4.0 4.3

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

CASH FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
V¥ VERMONT INVEST 4.6 37 4.6 53 4.6 66 4.6 75 4.6 67
A 90 DAY T-BILLS 4.3 70 4.4 69 4.6 75 4.7 72 4.5 73
MEDIAN 4.5 4.6 4.8 4.9 4.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

CASH FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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V¥ VERMONT INVEST 1.6 34 3.1 20 8.0 11 5.1 81 4.3 85
A 90 DAY T-BILLS 1.5 46 2.6 49 5.9 61 5.6 60 4.9 72
MEDIAN 1.5 2.6 6.0 5.7 5.2

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
CASH FUNDS - TOTAL RATES OF RETURN

20% 20%
16% - — 16%
12% - — 12%
8% - — 8%
----- _V__‘_______ - A------- et SR I W ——
v A 4 v
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6/98 6/97 6/96 6/95 6/94
V¥ VERMONT INVEST 5.7 55 4.6 91 4.7 91 4.8 88 3.8 21
A 90 DAY T-BILLS 5.3 83 5.4 64 5.5 65 5.4 65 3.3 44
MEDIAN 5.7 5.6 5.7 5.6 3.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
CASH EQUIVALENTS - RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
8% 8%
6% - 6%
4% = = [ A 2%
2% - v - - 2%
""""" v
vy || e
" A
--*___v.__
0% 0%
LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNI COMPOSITE 0.2 89 0.5 80 0.8 80 1.3 75 1.8 81
¥ UBS 0.5 9 1.0 11 1.3 16 1.8 19
» ALT. ASSETS 0.2 82 0.5 72 1.1 40 1.4 68 2.0 63
V¥ VERMONT INVEST 0.2 17 0.5 70 0.8 76 1.3 73 1.7 87
A 90 DAY T-BILLS 0.3 26 0.6 36 1.1 38 1.5 40 2.1 50 3.3 58 3.9 61 4.1 66
MEDIAN 0.3 0.6 1.0 1.5 2.1 3.4 4.0 4.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

CASH EQUIVALENTS - RATES OF RETURN
YEARS ENDING
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& ALLIANCE 2.8 36
¥ UBS 1.8 19
» ALT. ASSETS 1.4 68 2.6 49
V¥ VERMONT INVEST 1.3 73 2.0 89
A 90 DAY T-BILLS 1.5 40 2.6 50 5.9 58 5.6 59 4.9 74
MEDIAN 1.5 2.6 6.0 5.7 5.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

PERIODS ENDING 6/03

INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
18.2 59 8.6 49 18.3 27 -5.6 43 3.5 21 -7.4 31 -2.4 49 2.1 30
19.3 44 9.5 39 16.5 46 -6.5 51 8.0 65 -13.5 73 6.7 91 -4.0 91
19.8 36 9.6 37 16.8 42 -5.6 43 7.7 62 -12.8 66 6.0 85 -3.3 85

18.8 8.6 16. 3 6.3 6.9 -11.3 -2.5 0.4

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
PERIODS ENDING 6/03
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ UBS 2.9 31 4.3 49 5.8 53 6.5 43 6.1 64
) MS EAFE NET 2.4 91 0.3 93 1.3 94 1.3 94 2.8 93
k CITI PMI EPAC 1.3 83 1.0 84 2.5 86 2.6 85 4.0 85
MEDIAN 1.5 4.3 6.0 5.9 7.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
YEARS ENDING
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k CITI PMI EPAC 5.6 43 9.7 72 -22.2 59 17.8 57 8.3 38
MEDIAN 6.3 -8.1 -20. 8 20.7 7.7
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VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - RATES OF RETURN
YEARS ENDING
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¢} MS EAFE NET 6.1 68 12.8 84 13.3 88 1.7 68 17.0 77
k CITI PMI EPAC 9.1 49 16. 2 72 14.0 82 3.5 58 16.9 78
MEDIAN 8.8 20. 8 17.9 4.5 21.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY FUNDS - TOTAL RETURN VS RISK

3 YEARS ENDING 6/03
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VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03
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ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE RANK
¥ UBS 2.1 30 19.1 88 0.0
&3 MS EAFE NET -4.0 91 21. 6 65 -0.3
g CITI PMI EPAC -3.3 85 21. 7 63 -0.2

MEDIAN 0.4 22.7 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN

PERIODS ENDING 6/03

QUARTERS YEARS
30%
20% N S —
.5 AN *v
0o 1
10% = | 2
R
0% —
T [ v v | [TaET
e T I () SRS e
.......... | ab v
-10%
- I
-20%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
* MUNICOMPOSITE ~ 18.2 62 8.6 53 18.3 33 -5.7 47 -3.5 27
¥ UBS 18.2 62 8.6 53 18.3 33 -5.7 47 -3.5 27 -7.4 32 -2.4 51 2.1 33
) MS EAFE NET 19.3 49 9.5 44 16.5 52 -6.5 53 -8.0 66 -13.5 74 -6.7 90 -4.0 91
5 CITI PMI EPAC 19.8 44 9.6 42 16.8 48 -5.6 47 7.7 63 -12.8 68 6.0 86 3.3 85
MEDIAN 19.2 8.9 16.7 6.0 6.7 -11.1 2.2 0.7

NEW ENGLAND PENSION CONSULTANTS
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PERIODS ENDING 6/03

VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
¥ UBS 2.9 30 4.3 50 5.8 59 6.5 51 6.1 70
¢) MS EAFE NET 2.4 85 0.3 94 1.3 100 1.3 95 2.8 99
k CITI PMI EPAC 1.3 79 1.0 84 2.5 91 2.6 92 4.0 97
MEDIAN 1.3 4.3 6.4 6.5 7.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN

YEARS ENDING
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* MUNI COMPOSITE 5.7 47 -1.3 22
¥ UBS 5.7 47 -1.3 22 -14.8 31 14.4 71 21.9 11
¢3 MS EAFE NET 6.5 53 -9.5 71 -23.5 62 17.2 60 7.6 54
i CITI PMI EPAC 5.6 47 -9.7 73 -22.2 56 17.8 57 8.3 43
MEDIAN 6.0 -8.0 -20.9 21.2 7.8

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
INTERNATIONAL EQUITY ONLY - RATES OF RETURN
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MEDIAN 7.6 21.0 17.9 4.7 22.2
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
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4% || > - -14%
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
» ALT. ASSETS -6.6 85 -6.5 74 -6.5 60 -6.5 51 -13.8 59 -7.2 46 5.3 37 6.5 43
MEDIAN 0.0 -0.1 -2.8 -5.6 -8.5 -8.6 1.2 5.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
YEARS YEARS YEARS YEARS YEARS
» ALT. ASSETS 5.5 61 4.4 69 4.5 71 4.0 77 3.6 76
MEDIAN 8.0 9.5 12.1 12.6 11.5

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENT FUNDS - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENT FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03
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VALUE RANK VALUE RANK VALUE RANK
» ALT. ASSETS 6.5 43 26. 1 43 0.2 51

MEDIAN 5.2 22.1 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

QUARTERS YEARS
42% 42%
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o1 1 - 1 1t | [~ p--------- - 0%
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5

QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
> ALT. ASSETS -7.2 84 -7.2 72 -7.2 57 -7.2 48 -15.0 60 -8.0 44 4.6 34 5.9 38
MEDIAN 0.0 -0.9 4.7 -8.2 -11.2 -10. 7 -0.1 2.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
PERIODS ENDING 6/03
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LAST 6 LAST 7 LAST 8 LAST 9 LAST 10
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MEDIAN 5.8 7.0 11.1 10.8 9.1
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES

PRIVATE INVESTMENTS ONLY - TOTAL RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENTS ONLY - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03
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» ALT. ASSETS -8.0 44 13.5 63 -0.8

MEDIAN -10.7 17.8 -0.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
PRIVATE INVESTMENTS ONLY - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03
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VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
PERIODS ENDING 6/03

NEW ENGLAND PENSION CONSULTANTS
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PERIODS ENDING 6/03

VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RATES OF RETURN

100%

80% -

60% =

40%

20%

0% =

-20%

-40%

» ALT. ASSETS

MEDIAN

6/98

19. 4

NEW ENGLAND PENSION CONSULTANTS

6/97

14.1

6/96

10.9

6/95

6/94

100%

80%

60%

40%

20%

0%

-20%

-40%



VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RETURN VS RISK
3 YEARS ENDING 6/03

. z %

§/20 g 2
Pz
X 10 A
}_
L
o
c 27
L : MEDIAN
:: 10 ; . RETURN
-
(@)
N
= -20 T
<
)
=
<-30

-40 1

T T T T T T T
0 10 20 30 40 50 60
HISTORICAL STANDARD DEVIATION OF RETURN (RlSK)
ANNUALIZED RETURN STANDARD DEVIATION SHARPE RATIO
VALUE RANK VALUE RANK VALUE

» ALT. ASSETS

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

-7.2 49 12.6 64 -0.8
-7.2 17.1 -0.7



VERMONT MUNICIPAL EMPLOYEES
PRIVATE EQUITY FUNDS - TOTAL RETURN VS RISK
5 YEARS ENDING 6/03
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VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE FUNDS - RATES OF RETURN
PERIODS ENDING 6/03

YEARS

QUARTERS
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LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST 5
QTR QTRS QTRS YEAR YEARS YEARS YEARS YEARS
4 SSRTOWERFUND 2.1 47 4.0 50 4.5 57 5.0 53 3.5 62 6.1 60 7.3 56 8.3 47
29 R NCREIF PROP 0.4 69 1.7 72 3.0 65 4.4 54 4.4 58 6.7 55 8.1 48 9.2 36
MEDIAN 1.9 4.0 5.6 5.5 5.4 7.0 8.1 8.2

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE FUNDS - RATES OF RETURN
PERIODS ENDING 6/03

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE FUNDS - RATES OF RETURN

NEW ENGLAND PENSION CONSULTANTS
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YEARS ENDING

VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE FUNDS - RATES OF RETURN

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE ONLY - RATES OF RETURN
PERIODS ENDING 6/03
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* MUNI COMPOSITE 2.1 46 4.0 50 4.5 58 5.0 57 3.5 62 6.1 60 7.3 58 8.3 53
& SSR TOWER FUND 2.1 46 4.0 50 4.5 58 5.0 57 3.5 62 6.1 60 7.3 58 8.3 53
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE ONLY - RATES OF RETURN
PERIODS ENDING 6/03
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?9 R NCREIF PROP 10.7 37 10.8 36 10.6 34 10.4 37 9.7 39
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NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
REAL ESTATE ONLY - RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES

REAL ESTATE ONLY - RATES OF RETURN
YEARS ENDING
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VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 6/03

MUNICIPAL SYSTEM COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 225 500

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 81,558,921 8,985, 263, 934

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 57,908,000 84,749,700

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 7,506,500

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.55 1.68

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 19.77 19. 25

EQUITY SEGMENTBETA ... ... ... ... 0.98 1.00

PRICE/BOOK RATIO .. ... ... 3.75 4.12

FIVE YEAR EARNINGS GROWTH .. ................. 9.78 9.20

RETURNONEQUITY ......... ... .. ..., 17.42 18.77

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

PFIZER INC. 2,344,952 2.9 AAIPHARMA INC 130. 4 TIER TECHNOLOGIES | -23. 4
CITIGROUP INC 2,145,397 2.6 VERITAS SOFTWARE 63.8 PRG-SCHULTZ INTERNA -18. 2
MICROSOFT CORP 1,676,004 2.1 MENTOR GRAPHICS COR 62.5 LIFEPOINT HOSPITALS -15.9
MBNA CORP 1,443,846 1.8 MARVELL TECHNOLOGY 62.1 MIM CORP -12.1
AMERICAN INTL GROUP 1,374,282 1.7 ALTRIA GROUP INC 53.9 JOHNSON & JOHNSON -10.3
INTEL CORP 1,314,900 1.6 BOSTON SCIENTIFIC C 49.9 KOHLS CORPORATION -9.2
JP MORGAN CHASE & C 1,314,435 1.6 INAMED CORP 49. 2 W HLDG CO INC -7.5
VIACOM INC 1,258, 327 1.5 C-CORNET CORP 48. 5 MAXIM INTERGRATED P -5.5
GENERAL ELECTRIC CO 1,171, 841 1.4 VIASYS HEALTHCARE | 47.9 OLIN CORP COM USD1 -4.8
WAL MART STORES 1,087,925 1.3 TAIWAN SEMICONDUCTO 47. 4 DELTA & PINELAND CO -2.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 6/03

DOMESTIC EQUITY COMPOSITE

PORTFOLIO S&P 500

TOTAL NUMBER OF SECURITIES .. ................ 225 500

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 81,558,921 8,985, 263, 934

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 57,908,000 84,749,700

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 7,506,500

EQUITY SEGMENT YIELD . . ......... ... ... oot 1.55 1.68

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 19.77 19. 25

EQUITY SEGMENTBETA ... ... ... ... 0.98 1.00

PRICE/BOOK RATIO .. ... ... 3.75 4.12

FIVE YEAR EARNINGS GROWTH .. ................. 9.78 9.20

RETURNONEQUITY ......... ... .. ..., 17.42 18.77

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

PFIZER INC. 2,344,952 2.9 AAIPHARMA INC 130. 4 TIER TECHNOLOGIES | -23. 4
CITIGROUP INC 2,145,397 2.6 VERITAS SOFTWARE 63.8 PRG-SCHULTZ INTERNA -18. 2
MICROSOFT CORP 1,676,004 2.1 MENTOR GRAPHICS COR 62.5 LIFEPOINT HOSPITALS -15.9
MBNA CORP 1,443,846 1.8 MARVELL TECHNOLOGY 62.1 MIM CORP -12.1
AMERICAN INTL GROUP 1,374,282 1.7 ALTRIA GROUP INC 53.9 JOHNSON & JOHNSON -10.3
INTEL CORP 1,314,900 1.6 BOSTON SCIENTIFIC C 49.9 KOHLS CORPORATION -9.2
JP MORGAN CHASE & C 1,314,435 1.6 INAMED CORP 49. 2 W HLDG CO INC -7.5
VIACOM INC 1,258, 327 1.5 C-CORNET CORP 48. 5 MAXIM INTERGRATED P -5.5
GENERAL ELECTRIC CO 1,171, 841 1.4 VIASYS HEALTHCARE | 47.9 OLIN CORP COM USD1 -4.8
WAL MART STORES 1,087,925 1.3 TAIWAN SEMICONDUCTO 47. 4 DELTA & PINELAND CO -2.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 6/03

DELAWARE
PORTFOLIO R 1000(R) VALUE

TOTAL NUMBER OF SECURITIES .. ................ 84

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 32,216,998

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 47,827,700 57,248,600

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 20,052,900 3,024,100

EQUITY SEGMENT YIELD . . ......... ... ... oot 2. 44 2.42

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 17.87 15.93

EQUITY SEGMENTBETA ... ... ... ... 0.88 0.92

PRICE/BOOK RATIO .. ... ... 3.41 2.53

FIVE YEAR EARNINGS GROWTH .. ................. 3.42 4.81

RETURNONEQUITY ......... ... .. ..., 18. 47 14.27

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

JP MORGAN CHASE & C 793,660 2.5 JP MORGAN CHASE & C 46. 1 NEWELL RUBBERMAID | -0.5
MORGAN STANLEY COM 756,675 2.3 BANK OF NEW YORK 41. 4 AIR PRODUCTS & CHEM 1.0
CHUBB CORP COM USD1 684,000 2.1 BAXTER INTL INC 39.5 EXXON MOBIL CORP 3.5
US BANCORP NEW 683,428 2.1 BOEING COM $US5 37.7 GILLETTE COM USD1 3.5
NEWELL RUBBERMAID | 652,400 2.0 CHUBB CORP COM USD1 37.3 NIKE INC 4.3
WYETH 651, 365 2.0 ALCOA INC 32. 4 GENERAL MILLS COM $ 4.7
CITIGROUP INC 594,920 1.8 FEDERATED DEPARTMEN 32.0 INTERNATIONAL PAPER 6.4
MARSH MCLENNAN 592,412 1.8 MELLON FINANCIAL CO 31.2 DARDEN RESTAURANTS 6.6
MELLON FINANCIAL CO 591,075 1.8 US BANCORP NEW 30.1 DU PONT(E.I.)DE NEM 8.0
BANK OF NEW YORK 586, 500 1.8 BRISTOL MYERS SQUIB 30.1 ALLSTATE CORP 8.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 6/03

ALLIANCE LARGE CAP GROWTH FUND

PORTFOLIO R 1000(R) GR

TOTAL NUMBER OF SECURITIES .. ................ 53

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 32,107, 295

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 98,528,100 94,762,500

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 33,140,900 3,267,500

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.94 1.00

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 23.49 23.03

EQUITY SEGMENTBETA ... ... ... ... 1.07 1.05

PRICE/BOOK RATIO .. ... ... 4.73 5.47

FIVE YEAR EARNINGS GROWTH .. ................. 13.67 14.06

RETURNONEQUITY ......... ... .. ..., 20.12 22.42

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

PFIZER INC. 1,842,947 5.7 VERITAS SOFTWARE 63.8 JOHNSON & JOHNSON -10.3
MICROSOFT CORP 1,676,004 5.2 MARVELL TECHNOLOGY 62.1 KOHLS CORPORATION -9.2
CITIGROUP INC 1,550,477 4.8 ALTRIA GROUP INC 53.9 MAXIM INTERGRATED P -5.5
MBNA CORP 1,443,846 4.5 BOSTON SCIENTIFIC C 49.9 LOCKHEED MARTIN COR 0.3
AMERICAN INTL GROUP 1,374,282 4.3 TAIWAN SEMICONDUCTO 47. 4 PROCTER & GAMBLE CO 0.6
VIACOM INC 1,258, 327 3.9 JP MORGAN CHASE & C 46. 1 WALGREEN CO COM 2.2
WAL MART STORES 1,087,925 3.4 MBNA CORP 39.0 WAL MART STORES 3.3
UNITED HEALTHCARE G 1,072,139 3.3 MERRILL LYNCH 32. 4 FEDERAL NATIONAL MO 3.7
KOHLS CORPORATION 1,018, 239 3.2 CISCO SYSTEMS 29. 4 LOWES COM 5.3
JOHNSON & JOHNSON 990, 153 3.1 INTEL CORP 28.0 COMCAST CORP 5.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY SUMMARY STATISTICS
QUARTER ENDING 6/03

LAZARD SMALL CAP FUND

PORTFOLIO R 2000(R)

TOTAL NUMBER OF SECURITIES .. ................ 101

TOTAL MARKETVALUE . . ......... ... . ... .. ... $ 17,234,628

AVERAGE MARKET CAPITALIZATION (000’s) .. ...... 1,077,900 663, 200

MEDIAN MARKET CAPITALIZATION (000’s) .. ...... 986, 800 359,300

EQUITY SEGMENT YIELD . . ......... ... ... oot 0.99 1.17

EQUITY SEGMENTP/E .. ... ... ... ... ... ....... 18.14 13.79

EQUITY SEGMENTBETA ... ... ... ... 0.98 1.12

PRICE/BOOK RATIO .. ... ... 2.67 2.51

FIVE YEAR EARNINGS GROWTH .. ................. 16.59 8.98

RETURNONEQUITY ......... ... .. ..., 10. 44 7.16

TEN LARGEST HOLDINGS ‘ TEN BEST PERFORMERS TEN WORST PERFORMERS
NAME $ WEIGHT NAME RETURN NAME RETURN

AAIPHARMA INC 321, 255 1.9 AAIPHARMA INC 130. 4 TIER TECHNOLOGIES | -23. 4
KINDER MORGAN MANAG 289,663 1.7 MENTOR GRAPHICS COR 62.5 PRG-SCHULTZ INTERNA -18. 2
LIBERTY CORP 284,956 1.7 INAMED CORP 49. 2 LIFEPOINT HOSPITALS -15.9
MANOR CARE 281,183 1.6 C-CORNET CORP 48.5 MIM CORP -12.1
FIRST MIDWEST BANCO 275,678 1.6 VIASYS HEALTHCARE | 47.9 W HLDG CO INC -7.5
KEY ENERGY SERVICES 268,321 1.6 MICROSEMI CORP 45. 4 OLIN CORP COM USD1 -4.8
HUDSON UNITED BANCO 264,453 1.5 SCANSOURCE INC 42.7 DELTA & PINELAND CO -2.5
BRUNSWICK CORP COM 260, 742 1.5 CHICAGO BRIDGE & IR 39.8 LIBERTY CORP -2.0
UNITED BANKSHARES | 251,836 1.5 TITAN CORP 38.1 SONIC CORP 0.0
MENTOR GRAPHICS COR 250,973 1.5 FOSSIL INC 36.8 LONE STAR TECHNOLOG 0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

DIVIDEND YIELD
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____________ S S
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0.5
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V224 ML
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1EQTY COMPOSITE 1.55 34 1.40 41
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& ALLIANCE 0.94 59 0.77 70
% S&P 500 1.68 23 1.64 31
/R 1000(R) GR 1.00 57 0.99 61
C R 1000(R) VALUE 2.42 5 2.26 5
¢ R 2000(R) 1.17 49 1.25 48
MEDIAN 1.14 1.23

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS

PERIODS ENDING 6/03

P/E RATIO
32.0
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o
24.0 * Bk’ SRR
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200 [ 1oL N
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160 [777TT77T T
I
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MEDIAN 18.69 21.89

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03
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NEW ENGLAND PENSION CONSULTANTS
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PERIODS ENDING 6/03

PRICE/BOOK
z *
« | ]
o ] Lo
— v
_________ (? ---------g.‘.
QTR ENDING YEAR AGO
2L 15.9
0.3
0.1
~05
—1.1
3.75 46 3.97 46
3.75 46 3.97 46
3.41 52 3.77 49
4.73 15 5.46 10
4.12 32 4.54 23
5.47 5 5.99 3
2.53 77 2.79 75
2.51 78 2.57 82
3.52 3.74




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

RETURN ON EQUITY PRICE/BOOK
24.0 6.0 A
Al
11 | PN
200 | ] 5.0 ]
I—— 40 0 [T
160
¢ 30 — JU R R Sy €= ==
120 C RS A = ¢
s I N 20 F
8.0 |- . 10 L
.
4.0 0.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EFFECTS 22 05 oo 20 194
ON RETURN 0 e A 159
0.5
B -
& MH 0.0 o
V77 ML —-041
L ~05
11 —14
~ LAZARD 10. 44 76 9.28 76 2.67 72 2.46 87
% S&P 500 18.77 26 17.18 21 4.12 32 4.54 23
LR 1000(R) GR 22.42 4 21.31 3 5.47 5 5.99
¢ R 1000(R) VALUE 14.27 53 12.10 60 2.53 77 2.79 75
4 R 2000(R) 7.16 90 5.63 91 2.51 78 2.57 82
MEDIAN 14. 71 13. 75 3.52 3.74

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

PORTFOLIO BETA

1.6
1.4
1.2
A A
1.0 CER |
I @-.
0.8 M M
' QTR ENDING YEAR AGO
EFFECTS 7o S
ON RETURN 16.1 166 =<
0.3
I o4
-0.8
-1.3
* MUNI COMPOSITE 0.98 65 0.96 56
] EQTY COMPOSITE 0.98 65 0.96 56
¥ DELAWARE 0.88 85 0.85 84
& ALLIANCE 1.07 37 1.02 32
x S&P 500 1.00 50 1.00 36
/1R 1000(R) GR 1.05 41 1.04 30
C R 1000(R) VALUE 0.92 79 0.90 76
¢ R 2000(R) 1.12 27 1.06 26
MEDIAN 1.01 0.97

NEW ENGLAND PENSION CONSULTANTS

2.0

1.0

0.0

EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

SIZE EXPOSURE

I I Tl
ﬁ' C v C

o e[

— & — &
QTR ENDING YEAR AGO
22.7

19.0
167 14.5 0.8
-0.0
-0.7
-0.9

-0.26 49 -0.45 55
-0.26 49 -0.45 55
0.02 38 0.01 40
0.62 4 0.60 4
0.39 12 0.37 19
0.38 12 0.37 19

-0.02 40 -0.04 43

-2.78 96 -2.75 96

-0.28 -0.21




VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

PORTFOLIO BETA SIZE EXPOSURE
1.6 2.0
1.0
14 = I AN TRV
00 C <
1.2 1.0
n e 20 T I mmmemee
------ -1 e -3.0
0.8 -4.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
EFFECTS 70 N =T 100
ON RETURN 161 166 o T 145 0.8
0.3
-0.0
E —0.4
- ~0.8 -0.7
. -0.9
-1.3
= LAZARD 0.98 59 1.07 25 -2.41 84 -2.40 85
x S&P 500 1.00 50 1.00 36 0.39 12 0.37 19
/U R 1000(R) GR 1.05 41 1.04 30 0.38 12 0.37 19
C R 1000(R) VALUE 0.92 79 0.90 76 -0.02 40 -0.04 43
4 R 2000(R) 1.12 27 1.06 26 -2.78 96 -2.75 96
MEDIAN 1.01 0.97 -0.28 -0.21

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

EQUITY R2 STANDARD ERROR
1.2 24.0
n : : 20.0
1.0 ] BE——
*_ 16.0 -
08 ISR Y I A KN N R R R
v 12.0 |- B v~
o6 ~ Tttt so | =
- I R S R |
04 v 40 |+ *[] *[]
0.2 0.0 ‘ :
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
22.0
EFFECTS 191 19.0 459 18.1
ON RETURN 153 150 102
- -"'5
V77 ML -0.1
L
-0.7
-1
* MUNI COMPOSITE 0.96 22 0.94 28 4.17 79 4.09 80
[1EQTY COMPOSITE 0.96 22 0.94 28 4.17 79 4.09 80
¥ DELAWARE 0.71 85 0.33 92 11. 04 31 11.86 30
& ALLIANCE 0.90 39 0.93 28 7.19 63 6.27 67
= LAZARD 0.82 64 0.51 81 9.93 141 12.51 27
% S&P 500 1.00 1 1.00 1 0.00 0.00
MEDIAN 0.87 0.86 8.88 8.81

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

FINANCIAL LEVERAGE GROWTH EXPOSURE
1.2 2.0
0.8 R . 1.0 |
I S IR, S
04 I R Lt T OO | K ’Pﬁ ! e[ | "\11 ‘
' e S I Er ¥
00 | _*_?_'__* _____ ] 1.0 F
* 0 Al
-0.4 -2.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
215
EFFECTS 19.5 19.0 19.1
ON RETURN 115 17.3 16.6 16.4
-

V7 ML

L
-1.6
* MUNI COMPOSITE 0.03 62 0.19 51 0.07 39 0.05 42
[1EQTY COMPOSITE 0.03 62 0.19 51 0.07 39 0.05 42
¥ DELAWARE 0.05 61 0.17 54 -0.26 84 -0.28 87
& ALLIANCE -0.25 91 -0.08 71 0.35 20 0.39 13
% S&P 500 -0.10 76 -0.10 73 -0.04 51 -0.03 62
/LR 1000(R) GR -0.26 91 -0.24 90 0.15 34 0.15 30
C R 1000(R) VALUE 0.18 48 0.18 53 -0.18 75 -0.15 76
4 R 2000(R) 0.73 7 0.76 7 0.07 39 0.12 33
MEDIAN 0.17 0.21 -0.03 -0.01

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

FINANCIAL LEVERAGE GROWTH EXPOSURE

1.2 2.0

0.8 . . 1.0 |

04 +  [TUTUTUTTOO [T 00 |- e | R

C
00 ] ] 1.0 F
It n
0.4 2.0
QTR ENDING YEAR AGO QTR ENDING YEAR AGO
21.5
EFFECTS 19.5 19.0 19.1
ON RETURN 145 s 166 164
B -
V222 ML
L
—-1.6

~ LAZARD 0.54 17 0.54 20 0.16 33 0.17 29
x S&P 500 -0.10 76 -0.10 73 -0.04 51 -0.03 62
/U R 1000(R) GR -0.26 91 -0. 24 90 0.15 34 0.15 30
¢ R 1000(R) VALUE 0.18 48 0.18 53 -0.18 75 -0.15 76
4 R 2000(R) 0.73 7 0.76 7 0.07 39 0.12 33

MEDIAN 0.17 0.21 -0.03 -0.01

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
DIVERSIFICATION BY INDUSTRY SECTOR
QUARTER ENDING 6/03

36%
C
v
30% -
el A
A
24% .
R i Y
_________ *
""""" »
18% -
+
» i |
e N 4 [ »
- A
12% 1 [____ yd \ A
v Mg R o Lo______ 0
......... L -
C L B S
v v ¢ C
6% - v -
ol C & | | | =TT »
--------- ? oS I JR
________ 1' B - ]
0 4 &
0%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST- INFO MATER- TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
* MUNI COMPOSITE 13.7 55 10.0 24 .4 65 26.7 15 14.0 51 8.1 70 15.4 54 3 33 2.0 43 38
[J] EQTY COMPOSITE  13.7 55 10.0 24 .4 65 26.7 15 14.0 51 8.1 70 15.4 54 3.5 33 2.0 43 38
¥ DELAWARE 10.5 78 12.0 11 6.9 32 32.9 6 8.3 73 8.2 69 6.7 82 5.8 19 5.1 11 3.6 18
& ALLIANCE 16.8 39 12.1 10 22.3 25 20.6 21 4.4 85 23.8 23 0.0 64
% S&P 500 11.1 75 11.7 17 5.8 46 20.5 36 14.8 46  10.4 49 16.2 45 2.7 45 3.9 20 3.0 25
R 1000(R) GR 12.5 62 12.9 7 1.2 79 8.2 79  26.5 6 11.9 34 25.1 19 0.8 63 0.7 58 0.1 52
C R 1000(R) VALUE 11.5 68 7.4 38 10.1 12 34.6 4 4.5 86 7.3 74 6.4 83 4.7 26 6.8 4 6.7 6
4 R 2000(R) 15.3 46 3.0 68 .0 69 22.2 26 13.3 55 14.0 25 19.4 33 4.4 28 1.4 50 3.2 23
MEDIAN 14.7 5.5 5.7 18.6 14.3 10. 4 15.9 2.6 1.4 0.7

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
DIVERSIFICATION BY INDUSTRY SECTOR
QUARTER ENDING 6/03

36%
C
30% -
A
A
24% I N e
R
__________________ °
18% =
‘ sk P
— A
L
_ Jal n =~
12% e A
......... C ]
C aiatuiaiaieiy 2ol e L ya .
6% - 1 _g‘:g__(___
. ¢ 20 I B -
R ) R S 1 R
A ja nY
0 [
0%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST- INFO MATER- TELECOM UTIL—
DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
2 LAZARD 14.0 54 2.4 72 7.9 24 23.2 23 12.6 57 14.6 22 16.0 49 5.6 20 3.8 17
s S&P 500 11.1 75 11.7 17 5.8 46 20.5 36 14.8 46 10.4 49  16.2 45 2.7 45 3.9 20 3.0 25
/. R 1000(R) GR 12.5 62 12.9 7 1.2 79 8.2 79 26.5 6 11.9 34 25.1 19 0.8 63 0.7 58 0.1 52
C R 1000(R) VALUE 11.5 68 7.4 38 10.1 12 34.6 4 4.5 86 7.3 74 6.4 83 4.7 26 6.8 4 6.7 6
4 R 2000(R) 15. 3 46 3.0 68 .0 69 22.2 26 13.3 55 14.0 25 19.4 33 4.4 28 1.4 50 3.2 23
MEDIAN 14.7 5.5 5.7 18.6 14.3 10. 4 15.9 2.6 1.4 0.7

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
QUARTER ENDING 6/03

48%
4
2
40% =
o/ = | »
32% I\
e 1ttt I/t L
--------- ' (
24%
ale REF - I Zsaiets BN SEEEEEEE = vV [ ilq
- » £, ¢ (’ | _ Wk JAUE Y S.D. ...... N
16% 1 -------1 F-------1 | | F----- Lo» ——— | | b1 L
Clo - »
O, S N T (R Syt & T " mE T
i 2 ol 4 . v
* | *)k& ~!l [~ "g < - é | .
8% 1 — |-t | =1 [ +
"""" S
0%
-8%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER - TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
* MUNI COMPOSITE 12.8 84 9.5 60 11.1 29 20.4 25 14.6 46 12.4 78 20.9 50 9.5 68 19.0 69 18.3 56
[] EQTY COMPOSITE 12.8 84 9.5 60 11.1 29 20.4 25 14.6 46 12.4 78 20.9 50 9.5 68 19.0 69 18.3 56
¥ DELAWARE 12.8 84 10.8 53 11.2 28 24.5 10 20.0 26 16.1 47 18.0 70 10.9 60 21.1 58 18.8 52
& ALLIANCE 9.5 91 8.8 66 19.1 36 8.5 80 8.6 93 17.4 74 8.6 91
% S&P 500 19.1 52 9.1 64 7.1 60 18.5 43 10.0 68 15.8 49 18.2 69 13.7 36 21.6 44 21.4 25
[\ R 1000(R) GR 20.5 45 9.3 62 8.6 47 16.1 71 10.1 67 13.0 74 17.6 73 17.7 18 30.7 17 42.1 2
C R 1000(R) VALUE 20.0 48 14.0 30 5.9 77 18.5 42 18.4 30 17.4 39 25.9 33 12.7 51 20.4 62 20.5 40
4 R 2000(R) 27.7 18 13.5 33 17.6 10 16.1 71 31.0 7 18.7 31 32.6 14 17.4 19 45. 8 4 14.2 78
MEDIAN 19.6 11.5 8.2 18. 4 13.9 15.7 21.1 13.0 21.6 19.2

NEW ENGLAND PENSION CONSULTANTS



48%

40%

32%

24%

16%

8%

0%

-8%

= LAZARD
sk S&P 500

/. R 1000(R) GR

C R 1000(R) VALUE
4 R 2000(R)

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
QUARTER ENDING 6/03

4
2
R
R Il
L 2 N Y A I A I R I A R
--------- C
I R N e B S R e .
* * ( ‘ sk
¢ ¢ NS I S =
------------------ L :
C = = | | 7" ¢
L 1 I = I N
*& A _ 2k R
-;;/---_-- ___:_(___ =T

CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER - TELECOM UTIL-

DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
19.8 48 5.1 84 11.1 29 13.6 87 30.2 7 10.7 87 31.8 16 7.2 77 17.5 61
19.1 52 9.1 64 7.1 60 18.5 43 10.0 68 15.8 49 18.2 69 13.7 36 21.6 44 21.4 25
20.5 45 9.3 62 8.6 47 16.1 71 10.1 67 13.0 74 17.6 73 17.7 18 30.7 17 42.1 2
20.0 48 14.0 30 5.9 77 18.5 42 18.4 30 17.4 39 25.9 33 12.7 51 20.4 62 20.5 40
27.7 18 13.5 33 17.6 10 16.1 71 31.0 7 18.7 31 32.6 14 17.4 19 45. 8 4 14.2 78
19.6 11.5 8.2 18. 4 13.9 15.7 21.1 13.0 21.6 19.2




VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
YEAR ENDING 6/03

120%
2
96%
72% =
48% -
_ ——
24% »
......... . Ky
Al | [ o v—<p bl [ 1 —— [ b
o = b B I b e s N N  -oe
0% - g [ [T P e v
----* ------------ -~ 1 1 ]l beememmm——
~— [ ] -
-24%
-48%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER - TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH IALS SERVICES ITIES
* MUNICOMPOSITE -12.3 81 -5.9 56 .9 37 0.4 58 0.8 72 -14.4 83 3.4 52 -19.1 80 -6.4 83 15.0 10
[] EQTY COMPOSITE -12.3 81 -5.9 56 .9 37 0.4 58 0.8 72 -14.4 83 3.4 52 -19.1 80 -6.4 83 15.0 10
¥ DELAWARE -21.3 95 -2.3 42 -3.9 54 1.6 42 7.4 52 -1.6 27 26.5 5 -12.6 54 -4.8 79 11.7 16
& ALLIANCE -10.9 77 -4.4 50 -2.1 71 -2.8 82 -15.9 86 2.8 54
% S&P 500 -0.1 28 -7.0 60 -8.2 80 0.8 54 8.2 46 -3.3 35 7.4 29 -9.8 40 4.3 40 -3.9 67
[\ R 1000(R) GR 4.0 14 -6.3 58 5.5 25 -4.1 79 9.1 42 -3.6 37 5.4 43 10. 8 3 99.7 2 19.8 5
C R 1000(R) VALUE -3.0 42 -2.4 42 -7.1 76 2.8 32 5.4 58 -6.6 58 12.5 16 ~-11.4 48 -2.2 71 -2.9 51
4 R 2000(R) -9.5 74 -15.0 83 2.2 33 4.5 22 6.9 54 -10.5 73 3.5 51 -18.7 79 22.5 20 2.6 38
MEDIAN -4.3 -4.3 -2.8 1.2 7.9 -4.8 4.0 -11.9 4.0 -2. 4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
RATES OF RETURN BY INDUSTRY SECTOR
YEAR ENDING 6/03

120%
A
96% -1
72% =
48% =
24% ¢
_________ AN
Zl ---------
i I S R R R el Rzzo-re . S
0% =L r I e T i I N i IR i SO e b=
______ N I
.
------ *-
-24% = =
-48%
CONSUMER CONSUMER EN- FINAN- HEALTH INDUST - INFO MATER- TELECOM UTIL-
DISCR STAPLES ERGY CIALS CARE RIALS TECH |ALS SERVICES ITIES
2~ LAZARD -1.9 36 -33.4 96 15.0 6 2.1 37 4.7 61 -25.5 96 7 55 -38.9 98 33.4 1
sk S&P 500 -0.1 28 -7.0 60 -8.2 80 0.8 54 8.2 46 -3.3 35 7.4 29 -9.8 40 4.3 40 -3.9 67
&RlOOO(R)GR 4.0 14 -6.3 58 5.5 25 -4.1 79 9.1 42 -3.6 37 .4 43 10. 8 3 99.7 2 19.8 5
C R 1000(R) VALUE -3.0 42 -2.4 42 -7.1 76 2.8 32 5.4 58 -6.6 58 12.5 16 -11.4 48 -2.2 71 -2.9 51
4 R 2000(R) -9.5 74 -15.0 83 2.2 33 4.5 22 6.9 54 -10.5 73 3.5 51 -18.7 79 22.5 20 2.6 38
MEDIAN -4.3 -4.3 -2.8 1.2 7.9 -4.8 4.0 -11.9 4.0 -2.4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 6/03

MUNICIPAL SYSTEM COMPOSITE

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 13.5 12.8 13.6 19.1 -0.8 0.0 -0.8
CONSUMER STAPLES 8.4 9.5 9.2 9.1 0.0 0.0 0.1
ENERGY 4.4 11.1 6.2 7.1 0.2 0.1 0.3
FINANCIALS 28.7 20. 4 19.9 18.5 0.5 0.2 0.8
HEALTH CARE 14.8 14.6 15.6 10.0 0.7 0.0 0.7
INDUSTRIALS 9.9 12. 4 11.3 15. 8 -0.3 0.0 -0.3
INFO TECHNOLOGY 11.6 20. 9 14.8 18. 2 0.3 -0.1 0.2
MATERIALS 3.5 9.5 2.7 13.7 -0.1 0.0 -0.2
TELECOM SERVICES 2.1 19.0 3.7 21. 6 -0.1 -0.1 -0.1
UTILITIES 2.4 18.3 2.9 21. 4 -0.1 0.0 -0.1
MISCELLANEOUS 0.7 0.2 0.0 -0.1 -0.1

100. 0% 15.9 100. 0% 15. 4 0.3 0.2 0.4
EQUITY ONLY BUY&HOLD RETURN (B) 15.9 STOCK SELECTION (E) 0.3
BENCHMARK BUY&HOLD RETURN (D) 15. 4 SECTOR WEIGHTING (F) 0.2
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.4 TOTAL SELECTION (E * F) 0.4
EQUITY ONLY ACTUAL RETURN (*) 16.1
EQUITY ONLY BUY&HOLD RETURN (B) 15.9
INTRA-PERIOD TRADING (*/ B) 0.2
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.6
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 6/03

DOMESTIC EQUITY COMPOSITE

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 13.5 12.8 13.6 19.1 -0.8 0.0 -0.8
CONSUMER STAPLES 8.4 9.5 9.2 9.1 0.0 0.0 0.1
ENERGY 4.4 11.1 6.2 7.1 0.2 0.1 0.3
FINANCIALS 28.7 20. 4 19.9 18.5 0.5 0.2 0.8
HEALTH CARE 14.8 14.6 15.6 10.0 0.7 0.0 0.7
INDUSTRIALS 9.9 12. 4 11.3 15. 8 -0.3 0.0 -0.3
INFO TECHNOLOGY 11.6 20. 9 14.8 18. 2 0.3 -0.1 0.2
MATERIALS 3.5 9.5 2.7 13.7 -0.1 0.0 -0.2
TELECOM SERVICES 2.1 19.0 3.7 21. 6 -0.1 -0.1 -0.1
UTILITIES 2.4 18.3 2.9 21. 4 -0.1 0.0 -0.1
MISCELLANEOUS 0.7 0.2 0.0 -0.1 -0.1

100. 0% 15.9 100. 0% 15. 4 0.3 0.2 0.4
EQUITY ONLY BUY&HOLD RETURN (B) 15.9 STOCK SELECTION (E) 0.3
BENCHMARK BUY&HOLD RETURN (D) 15. 4 SECTOR WEIGHTING (F) 0.2
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.4 TOTAL SELECTION (E * F) 0.4
EQUITY ONLY ACTUAL RETURN (*) 16.1
EQUITY ONLY BUY&HOLD RETURN (B) 15.9
INTRA-PERIOD TRADING (*/ B) 0.2
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.6
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 6/03

DELAWARE
PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 9.6 12.8 12.2 20.0 -0.7 -0.1 -0.7
CONSUMER STAPLES 10. 3 10. 8 6.4 14.0 -0.3 -0.1 -0.4
ENERGY 7.4 11.2 11.3 5.9 0.4 0.4 0.8
FINANCIALS 33.0 24.5 33.7 18.5 1.9 0.0 1.9
HEALTH CARE 9.4 20.0 3.9 18. 4 0.1 0.1 0.2
INDUSTRIALS 10.7 16. 1 8.5 17.4 -0.1 0.0 -0.1
INFO TECHNOLOGY 5.4 18.0 5.8 25.9 -0.4 0.0 -0.4
MATERIALS 5.8 10.9 5.2 12.7 -0.1 0.0 -0.1
TELECOM SERVICES 4.5 21.1 6.6 20. 4 0.0 -0.1 0.0
UTILITIES 3.8 18.8 6.5 20. 5 -0.1 -0.1 -0.1
MISCELLANEOUS 0.0 0.0

100. 0% 18.1 100. 0% 17.3 0.7 0.1 0.8
EQUITY ONLY BUY&HOLD RETURN (B) 18.1 STOCK SELECTION (E) 0.7
BENCHMARK BUY&HOLD RETURN (D) 17.3 SECTOR WEIGHTING (F) 0.1
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 0.8 TOTAL SELECTION (E * F) 0.8
EQUITY ONLY ACTUAL RETURN (*) 18. 2
EQUITY ONLY BUY&HOLD RETURN (B) 18.1
INTRA-PERIOD TRADING (*/ B) 0.1
TOTAL ACTIVE MANAGEMENT VALUE ADDED 0.8
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 6/03

ALLIANCE LARGE CAP GROWTH FUND

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 16. 6 9.5 14. 7 20.5 -1.7 0.1 -1.6
CONSUMER STAPLES 9.6 8.8 11.0 9.3 0.0 0.1 0.0
ENERGY 0.0 1.3 8.6 0.0 0.1 0.1
FINANCIALS 26. 0 19.1 9.3 16.1 0.8 0.3 1.0
HEALTH CARE 22.0 8.5 27.6 10.1 -0.3 0.2 -0.1
INDUSTRIALS 6.6 8.6 12.6 13.0 -0.3 0.1 -0.2
INFO TECHNOLOGY 16. 6 17. 4 22. 3 17.6 0.0 -0.2 -0.2
MATERIALS 0.0 0.6 17.7 0.0 0.0 0.0
TELECOM SERVICES 0.8 8.6 0.6 30.7 -0.2 0.0 -0.1
UTILITIES 0.0 0.1 42.1 0.0 0.0 0.0
MISCELLANEOUS 1.8 0.0 0.0 -0.2 -0.2

100. 0% 13.0 100. 0% 14.3 -1.7 0.4 -1.3
EQUITY ONLY BUY&HOLD RETURN (B) 13.0 STOCK SELECTION (E) 1.7
BENCHMARK BUY&HOLD RETURN (D) 14.3 SECTOR WEIGHTING (F) 0.4
TOTAL RELATIVE RETURN DIFFERENCE (B/D) -1.3 TOTAL SELECTION (E * F) 1.3
EQUITY ONLY ACTUAL RETURN (*) 12.7
EQUITY ONLY BUY&HOLD RETURN (B) 13.0
INTRA-PERIOD TRADING (*/ B) -0.2
TOTAL ACTIVE MANAGEMENT VALUE ADDED -1.5
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY PERFORMANCE ATTRIBUTION
QUARTER ENDING 6/03

LAZARD SMALL CAP FUND

PCT OF RATE PCT OF RATE
BEGIN OF BEGIN OF STOCK SECTOR TOTAL
MKT VAL RETURN MKT VAL RETURN
A B C D E F G

CONS DISCRETIONARY 14. 7 19.8 13.3 27. 7 -1.0 0.0 -1.0
CONSUMER STAPLES 2.6 5.1 3.5 13.5 -0.2 0.1 -0.1
ENERGY 7.6 11.1 4.4 17.6 -0.4 -0.1 -0.6
FINANCIALS 26. 1 13.6 23.3 16.1 -0.6 -0.2 -0.7
HEALTH CARE 10.9 30. 2 12.9 31.0 0.0 -0.1 -0.2
INDUSTRIALS 14. 7 10.7 14. 7 18.7 -1.1 0.0 -1.1
INFO TECHNOLOGY 13.2 31.8 17.7 32.6 0.0 -0.3 -0.4
MATERIALS 6.0 7.2 4.6 17. 4 -0.5 -0.1 -0.6
TELECOM SERVICES 0.0 1.3 45. 8 0.0 -0.2 -0.2
UTILITIES 4.3 17.5 4.2 14.2 0.2 0.0 0.2
MISCELLANEOUS 0.0 0.0

100. 0% 17.6 100. 0% 23.2 -3.6 -1.0 -4.5
EQUITY ONLY BUY&HOLD RETURN (B) 17.6 STOCK SELECTION (E) 3.6
BENCHMARK BUY&HOLD RETURN (D) 23.2 SECTOR WEIGHTING (F) 1.0
TOTAL RELATIVE RETURN DIFFERENCE (B/D) 4.5 TOTAL SELECTION (E * F) 4.5
EQUITY ONLY ACTUAL RETURN (*) 18. 4
EQUITY ONLY BUY&HOLD RETURN (B) 17.6
INTRA-PERIOD TRADING (*/ B) 0.7
TOTAL ACTIVE MANAGEMENT VALUE ADDED -3.9
(SELECTION * TRADING)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 6/03

MUNICIPAL SYSTEM COMPOSITE

EQUITY ONLY INTRA TOTAL
BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE
RETURN RETURN IMPACT TRADING ADDED
LAST QTR 15.9 15. 4 0.3 0.2 0.5 0.5 0.2 0.7
LAST 2 QTRS 12.1 11.8 0.1 0.2 0.3 0.3 -0.2 0.1
LAST 3 QTRS 17.6 21.3 -2.3 -0.7 -3.0 -3.0 0.1 -2.9
LAST YEAR -3.7 0.5 -4.0 -0.2 -4.2 -4.2 0.5 -3.7
LAST 2 YEARS -6.8 -9.2 1.7 1.0 2.7 2.7 0.7 3.4
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS
YEAR ENDING 12/02 -22. 6 -21.9 -1.7 0.8 -0.9 -0.9 2.4 1.5
YEAR ENDING 12/01

BENCHMARK: S&P 500

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 6/03

DOMESTIC EQUITY COMPOSITE

EQUITY ONLY INTRA TOTAL
BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE
RETURN RETURN IMPACT TRADING ADDED
LAST QTR 15.9 15. 4 0.3 0.2 0.5 0.5 0.2 0.7
LAST 2 QTRS 12.1 11.8 0.1 0.2 0.3 0.3 -0.2 0.1
LAST 3 QTRS 17.6 21.3 -2.3 -0.7 -3.0 -3.0 0.1 -2.9
LAST YEAR -3.7 0.5 -4.0 -0.2 -4.2 -4.2 0.5 -3.7
LAST 2 YEARS -6.8 -9.2 1.7 1.0 2.7 2.7 0.7 3.4
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS
YEAR ENDING 12/02 -22. 6 -21.9 -1.7 0.8 -0.9 -0.9 2.4 1.5
YEAR ENDING 12/01

BENCHMARK: S&P 500

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 6/03

DELAWARE

EQUITY ONLY INTRA TOTAL

BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE

RETURN RETURN IMPACT TRADING ADDED

LAST QTR 18.1 17.3 0.7 0.1 0.8 0.8 0.1 0.8

LAST 2 QTRS 12. 4 11.6 0.8 0.0 0.8 0.8 -0.5 0.3

LAST 3 QTRS 20. 8 22.6 0.7 2.2 1.5 1.5 0.1 1.4

LAST YEAR -1.7 -2.4 1.1 0.4 0.7 0.7 0.0 0.6

LAST 2 YEARS -3.3 -10.5 4.4 3.4 8.0 8.0 -0.6 7.3
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS

YEAR ENDING 12/02 - 15. 2 -20.8 3.6 3.3 7.0 7.0 1.1 8.2

YEAR ENDING 12/01

BENCHMARK: R 1000(R) VALUE

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 6/03

ALLIANCE LARGE CAP GROWTH FUND

EQUITY ONLY INTRA TOTAL
BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE
RETURN RETURN IMPACT TRADING ADDED
LAST QTR 13.0 14.3 -1.6 0.4 1.2 1.2 0.2 1.4
LAST 2 QTRS 11.8 13.2 -0.5 0.8 1.2 1.2 0.2 1.5
LAST 3 QTRS 14.1 21.3 -4.2 1.7 5.9 5.9 0.2 5.7
LAST YEAR -4.0 3.0 -6.0 0.9 6.8 6.8 1.3 5.6
LAST 2 YEARS -14. 4 -13.0 -2.1 0.6 1.5 1.5 1.9 0.4
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS
YEAR ENDING 12/02 -33.1 -27.9 -8.4 1.3 -7.2 -7.2 5.0 -2.6
YEAR ENDING 12/01

BENCHMARK: R 1000(R) GR

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
HISTORICAL EQUITY ATTRIBUTION
PERIODS ENDING 6/03

LAZARD SMALL CAP FUND

EQUITY ONLY INTRA TOTAL
BUY&HOLD BENCHMARK STOCK SECTOR TOTAL SELECTION MONTH VALUE
RETURN RETURN IMPACT TRADING ADDED
LAST QTR 17.6 23.2 -3.6 1.0 -4.5 -4.5 0.7 -3.9
LAST 2 QTRS 12.6 17.8 -3.5 1.0 -4.4 -4.4 0.1 -4.3
LAST 3 QTRS 17.3 25.0 -4.5 1.7 -6.2 -6.2 1.0 -5.3
LAST YEAR -6.0 -1.5 -2.5 2.0 -4.5 -4.5 1.7 -2.9
LAST 2 YEARS -1.3 -5.0 5.8 1.7 4.0 4.0 1.6 5.7
LAST 3 YEARS
LAST 4 YEARS
LAST 5 YEARS
YEARENDING 12/02 -19.5 -20.2 4.4 -3.4 0.8 0.8 2.7 3.5
YEAR ENDING 12/01

BENCHMARK: R 2000(R)

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

COMPARED TO FUNDS WITH SIMILAR BETA
YEAR ENDING 6/03

QUARTER ENDING 6/03

40%
30% -
o1 1 | === @ —d  baoeeo---
20% S
&
0% T peeee
%y e
e I SECEE L N it I A
-10%
-20%
BELOW ABOVE BELOW ABOVE
1.0 1.0-1.1 1.1-1.2 1.2 1.0 1.0-1.1 1.1-1.2 1.2
* MUNI COMPOSITE 16.1 48 3.2 76
[J EQTY COMPOSITE 16.1 48 3.2 76
¥ DELAWARE 18.2 24 1.7 63
% ALLIANCE 12.7 88 2.8 717
= LAZARD 18.4 23 -4.4 83
MEDIAN 16.1 16. 8 19.9 22.8 0.4 -0.5 -0.2 2.4

NEW ENGLAND PENSION CONSULTANTS

40%

30%

20%

10%

0%

-10%

-20%



32%

24%

16%

8% T

0% -

-8%

-16%

* MUNI COMPOSITE
[ EQTY COMPOSITE
¥ DELAWARE

& ALLIANCE

= LAZARD

MEDIAN

VERMONT MUNICIPAL EMPLOYEES

EQUITY ONLY - RATES OF RETURN

COMPARED TO FUNDS WITH SIMILAR DIVERSIFICATION
YEAR ENDING 6/03

QUARTER ENDING 6/03

BELOW
0.85

0.85-
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VERMONT MUNICIPAL EMPLOYEES
EQUITY ONLY - RATES OF RETURN
COMPARED TO FUNDS WITH SIMILAR P/E RATIO

OQUARTER ENDING 6/03 YEAR ENDING 6/03
32% 32%
24% = — 24%
L ___ .=
16% - i — — 16%
................ *.--
8% = = 8%
0% = = 0%
2B R e N D e
R x| - 4 --
-8% - — -8%
-16% -16%
BELOW 17 . 65— 20.0- ABOVE BELOW 17 .5-— 20.0- ABOVE
17 .5 20 .0 22 .5 22 .5 17 .5 20.0 22 .5 22 .5
* MUNI COMPOSITE 16. 1 39 -3.2 82
[ EQTY COMPOSITE 16.1 39 -3.2 82
¥ DELAWARE 18. 2 23 -1.7 58
& ALLIANCE 12. 7 75 -2.8 76
~ LAZARD 18. 4 22 -4.4 78
MEDIAN 18.8 15.5 15. 2 17.6 -0.9 0.3 0.2 -0.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM METHODOLOGY

Background:

Equity Style Spectrum analysis is employed in characterizing the investment approach of a managed equity portfolio. It futher provides the means
for grouping equity portfolios with similar investment styles. While no rule-based methodology can claim to capture all of the decisions made by
an investment manager, the size of the firm in which a manager invests and the fundamental growth or value orientation of portfolio constituent
holdings serve to explain a significant portion of fund performance.

Exhibits:

The intersection of Size (Y-axis) and Value/Growth (X-axis) coordinates drive equity style spectrum mappings on a nine-quadrant grid. Each of the
nine quadrants is bounded by both a metric of size and a measure of value, growth or neutrality. The style map depicts the magnitude of an
individual manager’s style bias while similarly identifying style gaps and redundancies among multiple investment managers. As style bias is
characterized at points in time over extended intervals, the style map similarly captures any "style drift" that may be exhibited.

While portfolio-level assignments are driven by a weighted-average calculation of constituent holding size and value/growth scores, the

portfolio cross-sectional distribution of such scores is of additional interest. Consider, for example, that a Mid Cap assignment can result from
holding either a portfolio that is concentrated exclusively in mid cap stocks or alternatively as a result of holding both large and small cap names.
Similarly, a Core assignment can be accorded to a portfolio that is wholly comprised of constituent holdings that have no style bias (neutral) or
equivalently by holding securities that carry both a growth and value bias in equal proportion.

Methodology:

Size scores for constituent holdings are identically the risk index exposure values for Size as obtained from BARRA'’s US-E3 Equity Risk Model. The
log of market capitalization is, in turn, employed in deriving the risk index exposure value.

The Value/Growth score associated with a given portfolio is derived by way of a probabilistic assesment of the tendency toward value and growth
exhibited by its constituent portfolio holdings. Value is characterized through an aggregation of BARRA US-E3 risk index exposures to Earnings
Yield, Book/Price ratio and Dividend Yield, respectively. Growth is assessed through a consideration of exposure to the US-E3 Growth index.

Size quadrants are bounded per: Value/Growth quadrants are bounded per:

Small: Size Exposure <-2.10 Value: Value/Growth Exposure <-0.15

Mid: -2.10 <= Size Exposure <=-1.20 Core: -0.15 <= Value/Growth Exposure <= 0.15
Large: Size Exposure >-1.20 Growth: Value/Growth Exposure > 0.15

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
QUARTER ENDING 6/03

38%
32% -
26% 1 |
2001 | | 1 | | [0V e
L v e _-'. .....
---------------------------------------- Hipiatuieteiets I IR
4% 0 | e | [T
&
8%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
[J EQTY COMPOSITE 16.1 27
¥ DELAWARE 18. 2 27
& ALLIANCE 12. 7 63
2 LAZARD 18. 4 74
MEDIAN 22.1 20. 3 23.5 18.2 17.8 18.6 17.2 15. 4 13.5
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/03

18%

12% =
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% | | 0 101 L]

-6%

-12% =

-18%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -3.3 85
¥ DELAWARE -1.7 56
& ALLIANCE -3.5 86
= LAZARD -4. 4 80

MEDIAN -2.0 -1.0 0.0 2.0 0.3 0.0 -1.2 0.3 -0.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
TWO YEARS ENDING 6/03
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SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -6.0 14
¥ DELAWARE -3.9 45
& ALLIANCE -12.7 59
= LAZARD 0.5 46

MEDIAN 4.9 0.2 -10.1 3.0 0.1 -9.0 -4. 4 -9.2 -11.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
THREE YEARS ENDING 6/03

30%
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SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -5.4 21
¥ DELAWARE 3.3 46
& ALLIANCE -18.7 67
= LAZARD 7.3 42

MEDIAN 12.5 4.8 -12.8 9.3 6.4 -9.0 3.0 -10.5 -16.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
FOUR YEARS ENDING 6/03
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VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -3.4 25
¥ DELAWARE -0.6 54
& ALLIANCE -10. 6 80
= LAZARD 4.2 80

MEDIAN 9.7 7.2 0.5 7.1 5.9 1.5 -0.3 -6.2 -7.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
FIVE YEARS ENDING 6/03
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& ALLIANCE -3.3 76

MEDIAN 7.2 5.8 2.6 5.3 5.3 3.8 2.5 -1.2 -1.6
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/02
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SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -8.7 7
¥ DELAWARE -6.1 40
& ALLIANCE -21.0 34
= LAZARD 5.6 31

MEDIAN 11.0 1.0 -20.8 3.8 -2.1 -17.9 -7.6 -17.8 -23.2
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/01
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-48%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE -4.1 24
¥ DELAWARE 19.3 46
& ALLIANCE -29.6 67
= LAZARD 22.2 40

MEDIAN 30.5 19.5 -20.1 22.2 19.8 -4.8 17.5 -13.9 -25.8
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/00
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SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE

VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
1 EQTY COMPOSITE 2.7 80
¥ DELAWARE -11.3 70
& ALLIANCE 18.9 58
= LAZARD -4.5 87

MEDIAN 0.4 14.3 57.3 5.8 13.5 37.0 -7.0 7.3 20.5
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/99
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1 EQTY COMPOSITE 19.9 66
¥ DELAWARE 6.7 90
& ALLIANCE 32.8 20

MEDIAN -1.9 -2.0 10. 2 6.6 4.5 14.6 15.7 22.6 24. 7
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/98
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
QUARTER ENDING 6/03
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VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 16.1 31
[J EQTY COMPOSITE 16.1 31
¥ DELAWARE 18.2 36
% ALLIANCE 12.7 67
= LAZARD 18.4 79
MEDIAN 22.2 21.6 24.2 19. 4 18. 4 19.6 17.6 15. 4 14.1
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VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 6/03
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VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -3.2 83
[ EQTY COMPOSITE -3.2 83
¥ DELAWARE -1.7 58
& ALLIANCE -2.8 78
= LAZARD -4.4 80
MEDIAN 2.0 -0.9 -0.1 1.2 0.3 -0.3 1.0 0.3 -0.7
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VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
TWO YEARS ENDING 6/03
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¥ DELAWARE _4.0 44
& ALLIANCE -12.7 57
= LAZARD 0.4 49
MEDIAN 4.9 0.3 -10.7 2.4 0.1 -9.6 -4.5 -9.2 -11.9
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VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
THREE YEARS ENDING 6/03
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¥ DELAWARE 3.2 46
& ALLIANCE -18.7 66
= LAZARD 7.2 44

MEDIAN 12.3 5.3 -13.6 9.6 6.4 -9.3 2.8 -10.5 -16.6
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
FOUR YEARS ENDING 6/03
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* MUNI COMPOSITE -3.5 22
[ EQTY COMPOSITE -3.5 22
¥ DELAWARE -0.6 51
& ALLIANCE -10. 6 81
= LAZARD 4.1 79

MEDIAN 9.8 7.4 0.2 7.0 6.0 1.0 -0.5 -6.3 -7.3
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
FIVE YEARS ENDING 6/03
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[ EQTY COMPOSITE 0.8 24
¥ DELAWARE 0.8 76
& ALLIANCE 3.3 76
MEDIAN 7.4 5.8 1.8 5.7 5.5 3.5 2.6 -1.2 -1.6
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VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 6/02

24%
12%
w1 1 | | —— ]
"""""" v
---------- *{ ]
-12% A4t v vt b1 L]
ry
24% 0 ]
-36%
-48%
SMALL SMALL SMALL MED | UM MED | UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -9.0 8
[ EQTY COMPOSITE -9.0 8
¥ DELAWARE -6.1 39
& ALLIANCE -21.5 35
= LAZARD 5.4 35
MEDIAN 11.1 1.2 -22.1 3.6 -2.2 -18. 4 -7.8 -17.9 -23.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 6/01

54%
36% - [
8% | | [ — v
%<4 11 1 | pe
__________ I E——
-18% =
e etk N IS * ]
-36% -
-54%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE -4.1 24
[ EQTY COMPOSITE -4.1 24
¥ DELAWARE 19. 3 45
& ALLIANCE -29.6 68
~ LAZARD 22.2 42
MEDIAN T 20.1 -20.8 23.5 21.5 5.5 17.1 -13.7 -25.3

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS

YEAR ENDING 6/00

120%
96% =
72%
48%
244  —— b 1 ]
---------- -~
____________________ E—
0% e T e A D N
-24%
SMALL SMALL SMALL MED | UM MED | UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 2.7 78
[ EQTY COMPOSITE 2.7 78
¥ DELAWARE 3 69
& ALLIANCE 18.9 56
= LAZARD -4.5 86
MEDIAN 0.4 14.2 57.6 3.7 14.1 38. 4 . 8 7.3 20. 2

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 6/99

80%
64% ]
48% -
2%y 1 0 0 - *.
______________________________ R A
1L I N s ) S
---------- v
0% Bt T [T b
-16%
-32%
SMALL SMALL SMALL MED I UM MED I UM MED I UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 19.9 69
[ EQTY COMPOSITE 19.9 69
¥ DELAWARE 6.7 90
& ALLIANCE 32.8 20
MEDIAN -1.9 -2.3 9.2 7.5 2.7 14. 7 15. 7 22.7 25.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY MANAGER SPECTRUM STYLE ANALYSIS - EQUITY ONLY RETURNS
YEAR ENDING 6/98

52%
&
44% -
0 —
ey | | 11 (! ||l | =
28%1 || | 1 —a1 | — [ -
---------- v
201 ...l — | — 11 || | -
12%
4%
SMALL SMALL SMALL MED | UM MED | UM MED | UM LARGE LARGE LARGE
VALUE CORE GROWTH VALUE CORE GROWTH VALUE CORE GROWTH
* MUNI COMPOSITE 34.5 8
[ EQTY COMPOSITE 34.5 8
¥ DELAWARE 23.5 44
& ALLIANCE 46. 6 6
MEDIAN 22.0 18. 7 19.7 27.1 22.1 27.6 23.0 30.1 33.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS

AS OF 6/03

(MOVEMENT OVER PAST TWO YEARS)

1.5 1 | i
] | \
E I I
1.0 7 \ \
i | I
0.5 E 1 1
~ ] \ —t— \ —A—
u | |
00 E Large ? 1 1
] \ \
B | % |
. \ |
-0.5 7 | |
i \ \
] I |
w0y L,f,f,f,f,fi 77777777777777777777777777777777
N ] | |
09} B | [
-1.5 1 | \
Jwvid ; ;
20 - \ ‘
2.0 - ————— e ————— e
i I I
. —_—h
-2.5 1 1 |
: G
-3.0 Jsmal 1 1
] \ \
E | |
-3.5 1 \ \
i | I
] Value 1 Core 1 Growth
-4.0 T T T T T T T T T
-1.8 -1.2 -0.6 -0.4 -0.2 0.0 0.2 0.4 0.6 1.2
VALUE/GROWTH
* MUNI COMPOSITE LI EQTY COMPOSITE ¥ DELAWARE % ALLIANCE = LAZARD
* S&P 500 /L R 1000(R) GR ¢ R 1000(R) VALUE 4 R 2000(R)

NEW ENGLAND PENSION CONSULTANTS
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VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 6/03

MUNICIPAL SYSTEM COMPOSITE

CURRENT SIZE DISTRIBUTION
Small : Mid

100 ‘
90 |
80 |
70

60

50 ]

% TOT EQTY MV

40

30 7

less -3.1 -2.6 -2.1 -1.8 -1.5 -1.2 -0.7 -0.2
than to to to to to to to to
-3.1 -2.6 -2.1 -1.8 -1.5 -1.2 -0.7 -0.2 0.3

Large

Value
100 -

90

80

70

60

50

% TOT EQTY MV

40

30

CURRENT VALUE/GROWTH DISTRIBUTION

. Core

Growth

SIZE HISTORY

1.5

1.0 7

0.5 1

0.0 1

-0.5 7

-1.0 7

Large

-1.5 7

-2.0 7

-2.5 7

-3.0 7

-3.5 7

Small

-4.0 — T T T T T
SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02

MAR-03 JUN-03

less .8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 0.2 1. over
than to to to to to to to to to to to 1.
-1.8 -1.4 -1.0 -0.6 -0.2 -0.15 0.0 0.15 0.2 0.6 1.0 1.4
VALUE/GROWTH HISTORY

1.8 1 Growth

1.2 4

0.6 7

0.4 4

0.2 4

B S e e

-0.2 —

-0.4 —

-0.6 -

-1.2 -

Value

-1.8 T
SEP-01

DEC-01

MAR-02 JUN-02 SEP-02 DEC-02

MAR-03 JUN-03

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 6/03

DOMESTIC EQUITY COMPOSITE

CURRENT SIZE DISTRIBUTION

CURRENT VALUE/GROWTH

Small ' Mid Large Value

100 A ! 100 -

90 90

80 80 7

70 70
> >

2 60 2 60
> >
E E
g g

L 50 g g0
e} e}
F F

8 40 8 40

30 30 7

. Core

DISTRIBUTION

Growth

less -3.1 -2.6 -2.1 -1.8 -1.5 -1.2 -0.7 -0.2 0.3 0.8 .3 over less .8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 1.0 over
than to to to to to to to to to to to 1.8 than to to to to to to to to to to to 1.
-3.1 -2.6 -2.1 -1.8 -1.5 -1.2 -0.7 -0.2 0.3 0.8 1.3 1.8 -1.8 -1.4 -1.0 -0.6 -0.2 -0.15 0.0 0.15 0.2 0.6 1.0 1.4
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 | 06
0.0 1
W *7
-0.5 7
0.2 4
-1.0
0.0 _W
-1.5 7
ore
) -0.2
2.0 Mid
-0.4 |
-2.5 7
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY

AS OF 6/03
DELAWARE

CURRENT SIZE DISTRIBUTION

CURRENT VALUE/GROWTH DISTRIBUTION

Small Mid Large Value . Core Growth
100 A 100 - !
90 90
80 80 7
70 70
> >
2 60 2 60
> >
E E
g g
L 50 U 501
e} e}
F F
8 40 & 40
30
20
10
0.0 0.0 0.0 0.0 0.8
o]
less -3.1 -2.6 -2.1 -1. 0.3 0.8 over less .8 -1.4 -1.0 -0.6 0.2 0.15 0.0 0.15 0.2 0.6 1.0 over
than to to to to to to to to to to 1.8 than to to to to to to to to to to to 1.
-3.1 -2.6 -2.1 -1.8 -1.5 -1.2 -0.7 -0.2 0.3 0.8 1.3 -1.8 -1.4 -1.0 -0.6 -0.2 0.15 0.0 0.15 0.2 0.6 1.0 1.4
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 0.6 -
o= L o 0 85—
0.4 4
-0.5 7
0.2 4
-1.0
0.0 1
-1.5 7
ore
-0.2
207 Mid M
-0.4 —
-2.5 7
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 6/03

ALLIANCE LARGE CAP GROWTH FUND

CURRENT SIZE DISTRIBUTION CURRENT VALUE/GROWTH DISTRIBUTION
Small Mid Large Value . Core Growth
100 A 100 - !
90 90
80 80 7
70 70
> >
2 60 2 60
> >
E E
g g
L 50 g g0
e} e}
F F
8 40 8 40
30 30 7
20 20 7
10 10
0.0 0.0 0.0 0.0 0.0 0.0 0.0 15 1.6
o] (o]
less -3.1 -2.6 -2.1 -1.8 less -1.8 -1.0
than to to to to than to to to
-3.1 -2.6 -2.1 -1.8 -1.5 -1.8 -1.4 -0.6
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 | 06
007 w
0.4 4
-0.5 7
0.2 4
-1.0
0.0 1
-1.5 7
ore
-0.2
2.0+ Mid
-0.4 |
-2.5 7
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T -1.8 = T T T T T T
SEP-01 DEC-01 MAR-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-01 DEC-01 MAR-02 SEP-02 DEC-02 MAR-03 JUN-03

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
EQUITY STYLE SPECTRUM ANALYSIS
CURRENT DISTRIBUTION AND PORTFOLIO HISTORY
AS OF 6/03

LAZARD SMALL CAP FUND

CURRENT SIZE DISTRIBUTION CURRENT VALUE/GROWTH DISTRIBUTION
Small Mid Large Value . Core Growth
100 A 100 - !
90 90
80 80 7
70 70
> >
2 60 2 60
> >
E E
g g
N = 507
e} e}
F F
8 S 40
30 7
0.0 0.0 0.0 0.0 a.0 a.0 a.0 a.0
less 3.1 2.6 2.1 1.8 1.5 1.2 -0.7 -0.2 0.3 0.8 1.3 over less .8 -1.4 1.0 0.6 -0.2 0.15 0.0 0.15 0.2 0.6 1.0 over
than to to to to to to to to to to to 1.8 than to to to to to to to to to to to 1.
-3.1 2.6 -2.1 1.8 1.5 1.2 -0.7 -0.2 0.3 0.8 1.3 1.8 -1.8 -1.4 -1.0 -0.6 -0.2 0.15 0.0 0.15 0.2 0.6 1.0 1.4
SIZE HISTORY VALUE/GROWTH HISTORY
1.5 = Large 1.8 1 Growth
1.0 124
0.5 0.6 -
0.0 1
0.4 4
-0.5 7
027 B
-1.0 - \E\E//E///EI
0.0 1
-1.5 7
ore
-0.2
2.0+ Mid
I e e e e y -
-2.5 B = = = | 0.4
-0.6 —
-3.0 7
-3.5 27
Small Value
-4.0 — T T T T T T T -1.8 = T T T T T T T
SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03 SEP-01 DEC-01 MAR-02 JUN-02 SEP-02 DEC-02 MAR-03 JUN-03

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS
QUARTER ENDING 6/03

30%
26% =
22% =
18% = .Y
14%
LARGE LARGE LARGE
_ _ _ _ _ _ VALUE CORE GROWTH
¥ UBS 18.2 63
MEDIAN 20. 2 18. 4 18.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 6/03

4%

0% =

-4% -

-8%

-12%

-16%

¥ UBS

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

LARGE
CORE

LARGE

GROWTH




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

TWO YEARS ENDING 6/03

12%

6%

0% =

-6%

-12%

-18%

¥ UBS

MEDIAN

NEW ENGLAND PENSION CONSULTANTS

LARGE
CORE

LARGE

GROWTH




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

THREE YEARS ENDING 6/03

12%
6% -
0% -
-6% T -
-12%-=1 ]
-18% -
-24%
LARGE LARGE LARGE
_ _ _ _ _ _ VALUE CORE GROWTH
¥ UBS -7.4 65
MEDIAN -6.4 -12. 4 -15.3

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

FOUR YEARS ENDING 6/03

12%
8%
4%
ow-
| ___ W
-4% =
-8% =
-12%
LARGE LARGE LARGE
— _ _ _ _ VALUE CORE GROWTH
¥ UBS -2.4 74
MEDIAN -0.5 .5 2.6

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

FIVE YEARS ENDING 6/03

12%
8% -
4% -
v— | | feaa___l
0% =1
A% -1 T b
-8%
LARGE LARGE LARGE
_ _ _ _ _ _ VALUE CORE GROWTH
¥ UBS 2.1 49
MEDIAN 2.1 4 0.0

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS
YEAR ENDING 6/02

18%

12% =

6%

0% =

6% -

-12%

-18%

-24%
LARGE LARGE LARGE
VALUE CORE GROWTH

¥ UBS -1.3 39

MEDIAN -2.9 -8.3 -11.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 6/01

20%
10% -
0%
Q0%
v
-20% -
B0%
-40%
LARGE LARGE LARGE
— _ _ _ _ VALUE CORE GROWTH
¥ UBS -14.8 83
MEDIAN -8.1 -21.0 -27.3

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 6/00

78%
66% -
54% =
42% -]
30% =
8%
¥
6%
LARGE LARGE LARGE
— — _ _ _ VALUE CORE GROWTH
¥ UBS 14. 4 47
MEDIAN 14.0 25.0 34. 4

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 6/99

30%
24%
18%
v, X [ NN NN e
6% L b
0% =
-6%
LARGE LARGE LARGE
—_ _ _ _ _ VALUE CORE GROWTH
¥ UBS 21.9 8
MEDIAN 7.8 . 8 7.3

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES

INT'L DEVELOPED MKT EQUITY MANAGER STYLE ANALYSIS - TOTAL RETURNS

YEAR ENDING 6/98

30%
24% =
18% =1 b
12% -
iuinh. Sniuiks IR A I SN
6% -1 ]
0%
LARGE LARGE LARGE
_ _ _ _ _ VALUE CORE GROWTH
¥ UBS 7.2 75
MEDIAN 13.6 10.0 13.3

NEW ENGLAND PENSION CONSULTANTS




VERMONT MUNICIPAL EMPLOYEES
BOND SUMMARY STATISTICS
QUARTER ENDING 6/03

MUNICIPAL SYSTEM COMPOSITE

PORTFOLIO LB AGGREGATE
TOTAL NUMBER OF SECURITIES ... ....... 224
TOTAL MARKETVALUE .................. $ 55,163, 492
CURRENT COUPON . ... .o 4.90 5.83
YIELD TO MATURITY ... ... . i 3.04 3.56
AVERAGE MATURITY ........ . . . ... 9.87 6.74
DURATION . ... e 4.03 3.95
QUALITY .. e 9.37 9.00
YIELD TO MATURITY % HELD ‘ ‘ AVERAGE MATURITY % HELD ‘ ‘ DURATION YEARS % HELD
0.0 5.0 78.8 0.0 1.0 19.6 0.0 1.0 32.2
5.0 7.0 6.8 1.0 3.0 23.8 1.0 3.0 18.6
7.0 9.0 2.0 3.0 5.0 16.5 3.0 4.0 8.6
9.0 11.0 0.0 5.0 - 10.0 13.8 4.0 6.0 3.5
11.0 13.0 0.0 10.0 - 20.0 1.3 6.0 - 8.0 10.5
13.0+ 0.0 20. 0+ 13.1 8.0+ 13.6
UNCLASSIFIED 12. 4 UNCLASSIFIED 11.8 UNCLASSIFIED 12. 4
‘ QUALITY % HELD COUPON % HELD
GOVT (10) 52. 7 0.0 5.0 47. 6
Aaa (10) 15. 4 5.0 7.0 34.8
Aa (9) 3.1 7.0 9.0 16.1
A (8) 7.4 9.0 11.0 1.5
Baa (7) 14.2 11.0 - 13.0 0.0
Below Baa (6 - 1) 0.3 13.0+ 0.0
Other 6.9 UNCLASSIFIED 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
BOND SUMMARY STATISTICS
QUARTER ENDING 6/03

SEIX
PORTFOLIO LB AGGREGATE
TOTAL NUMBER OF SECURITIES ... ....... 224
TOTAL MARKETVALUE .................. $ 55,163, 492
CURRENT COUPON . ... .o 4.90 5.83
YIELD TO MATURITY ... ... . i 3.04 3.56
AVERAGE MATURITY ........ . . . ... 9.87 6.74
DURATION . ... e 4.03 3.95
QUALITY .. e 9.37 9.00
YIELD TO MATURITY % HELD ‘ ‘ AVERAGE MATURITY % HELD ‘ ‘ DURATION YEARS % HELD
0.0 5.0 78.8 0.0 1.0 19.6 0.0 1.0 32.2
5.0 7.0 6.8 1.0 3.0 23.8 1.0 3.0 18.6
7.0 9.0 2.0 3.0 5.0 16.5 3.0 4.0 8.6
9.0 11.0 0.0 5.0 - 10.0 13.8 4.0 6.0 3.5
11.0 13.0 0.0 10.0 - 20.0 1.3 6.0 - 8.0 10.5
13.0+ 0.0 20. 0+ 13.1 8.0+ 13.6
UNCLASSIFIED 12. 4 UNCLASSIFIED 11.8 UNCLASSIFIED 12. 4
‘ QUALITY % HELD COUPON % HELD
GOVT (10) 52. 7 0.0 5.0 47. 6
Aaa (10) 15. 4 5.0 7.0 34.8
Aa (9) 3.1 7.0 9.0 16.1
A (8) 7.4 9.0 11.0 1.5
Baa (7) 14.2 11.0 - 13.0 0.0
Below Baa (6 - 1) 0.3 13.0+ 0.0
Other 6.9 UNCLASSIFIED 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES

16.0
12.0 |
*V *v
8o ~ | |  p-- oo
______ —
40 = fee4 [T
0.0
QTR ENDING YEAR AGO
EFFECTS 54 = 122 1o g
ON RETURN 3.2 8.8
I - 1'7
222 ML
L JL
* MUNI COMPOSITE 9.87 8 10.70 9
¥ SEIX 9.87 8 10.70 9
O LB AGGREGATE 6.74 27 7.76 28
A 90 DAY T-BILLS
MEDIAN 5.49 6.72

NEW ENGLAND PENSION CONSULTANTS

BOND PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

AVERAGE MATURITY (YRS)

8.0

6.0

4.0

2.0

0.0

DURATION (YRS)

| __x_____]
—h— A
QTR ENDING YEAR AGO
3.8 g 4 123 e
28 8.6
17
4.03 42 3.72 69
4.03 42 3.72 69
3.95 46 4. 29 50
0. 25 94 0. 25 97
3.94 4.29




EFFECTS

ON RETURN

A

V7 ML
L JL

& MH

* MUNI COMPOSITE

¥ SEIX

10.0%

8.0%

6.0%

4.0%

2.0%

0.0%

O LB AGGREGATE

MEDIAN

VERMONT MUNICIPAL EMPLOYEES

COUPON
__________________ ~m- -
o) I
Y]
QTR ENDING YEAR AGO
5.0 15.0
103 105 113
26 2.6 2.9
4.90 68 5.59 76
4.90 68 5.59 76
5.83 40 6.40 42

NEW ENGLAND PENSION CONSULTANTS

10.0

9.0

8.0

7.0

6.0

5.0

4.0

BOND PORTFOLIO CHARACTERISTICS
PERIODS ENDING 6/03

QUALITY
...... O | __x_____]
O
QTR ENDING YEAR AGO
5.1
31 123 12 407 10.4
25 54
9.37 48 9.10 63
9.37 48 9.10 63
9.00 70 8.48 86
9. 35 9.27




VERMONT MUNICIPAL EMPLOYEES
FIXED INCOME SECTOR ALLOCATION
AS OF JUNE 30, 2003

MUNICIPAL SYSTEM COMPOSITE

CURRENT SECTOR ALLOCATION
ACCOUNT INDEX

SECTOR WEIGHT WEIGHT DIFFERENCE

TREASURIES 27.2% 23. 4% 3.8%

AGENCIES 2. 4% 13. 4% -11. 0%

CORPORATE
27.6% CMO CORPORATES 27.6% 20.0% 7.6%
_ 0.40GENCY

UTILITIES 2. 7% 2.3% 0.4%

FOREIGN 1.5% 2.2% -0. 7%

ABS MBS 24. 3% 36. 8% -12.5%

FOREIGN 13.8%

1.5% CMO 0.4% 0.0% 0.4%

ABS 13.8% 2.0% 11. 8%

MUNICIPALS 0.0% 0.0% 0.0%

UTILITY
2.7% OTHERS 0.0% 0.0% 0.0%
TOTAL 100. 0% 100. 0% 0.0%
MBS
24.3%
TREASURY
27.2%
Benchmark: LB AGGREGATE

NEW ENGLAND PENSION CONSULTANTS



VERMONT MUNICIPAL EMPLOYEES
FIXED INCOME SECTOR ALLOCATION
AS OF JUNE 30, 2003

SEIX
CURRENT SECTOR ALLOCATION
ACCOUNT INDEX
SECTOR WEIGHT WEIGHT DIFFERENCE
TREASURIES 27.2% 23. 4% 3.8%
AGENCIES 2. 4% 13. 4% -11. 0%
CORPORATE
27.6% CMO CORPORATES 27.6% 20.0% 7.6%
_ 0.40GENCY
UTILITIES 2. 7% 2.3% 0.4%
FOREIGN 1.5% 2.2% -0. 7%
ABS MBS 24. 3% 36. 8% -12.5%
FOREIGN 13.8%
1.5% CMO 0.4% 0.0% 0.4%
ABS 13.8% 2.0% 11. 8%
MUNICIPALS 0.0% 0.0% 0.0%
UTILITY
2.7% OTHERS 0.0% 0.0% 0.0%
TOTAL 100. 0% 100. 0% 0.0%
MBS
24.3%
TREASURY
27.2%
Benchmark: LB AGGREGATE
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VERMONT MUNICIPAL EMPLOYEES
FIXED INCOME ATTRIBUTION - BOND FUNDS
QUARTER ENDING 6/03

BEGINNING ENDING AVERAGE RETURN INTEREST RATE SECURITY
MANAGER RETURN DURATION DURATION DURATION DUE TO MARKET  ANTICIPATION SELECTION
SEIX 2.87 3.58 4.03 3.80 2.42 0.13 0.31
BENCHMARKS
LB AGGREGATE 2.51 3.85 3.95 3.87
90 DAY T-BILLS 0.33 0.25 0.25 0.25
MARKET SENSITIVITY 0.59

Due to Market = T-Bill return + (relative market sensitivity x (average duration - T-Bill duration))

Rate Anticipation = relative market sensitivity x current duration - average duration

Selection Effect = (account return - T-Bill return) - (relative market sensitivity x (current duration - T-Bill duration))
Relative Market Sensitivity = (Benchmark return - T-Bill return) / (Benchmark current duration - T-Bill duration)
Duration = Duration Option Adjusted Incl Cash Equiv
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VERMONT MUNICIPAL EMPLOYEES
FIXED INCOME ATTRIBUTION - BOND ONLY

QUARTER ENDING 6/03

BEGINNING ENDING AVERAGE RETURN INTEREST RATE SECURITY

MANAGER RETURN DURATION DURATION DURATION DUE TO MARKET  ANTICIPATION SELECTION
MUNI COMPOSITE 2.85 4.12 4.03 4.07 2.58 -0