
VERMONT STATE EMPLOYEES’ RETIREMENT SYSTEM 
Meeting of the Board of Trustees 

February 12, 2009  
 

VSERS Members present: 
Warren Whitney, Chairperson VSEA Representative (term expiring September 1, 2010) 
Jeb Spaulding, Vice-Chairperson, State Treasurer  
Kevin Gaffney, VSEA Representative (term expiring September 1, 2009) 
Robert Hooper, VSEA Representative (term expiring September 1, 2010) 
Joseph Healy, representing Roger Dumas, VRSEA Representative (term expiring 
September 1, 2009) 
Harold Schwartz, representing David Herlihy, Commissioner of Human Resources (ex-
officio) 
Susan Zeller, representing James Reardon, Commissioner of Finance & Management (ex-
officio) 
Richard Johannesen, Governor’s Delegate (ex-officio) 
 
Members absent: 
None 
 
Also attending: 
Donald Robisky, VSEA Alternate (term expiring September 1, 2009) 
Cynthia Webster, Director of Retirement Policy and Outreach & Secretary to the Board 
Mark Patane, Assistant Attorney General  
Elizabeth Pearce, Deputy State Treasurer   
Karl Kroner, Great West Retirement Services 
Chip Sanville, Great West Retirement Services 
Rose Avenia, Great West Retirement Services  
Monica Chiren, Assistant to Cynthia Webster 
 
The Chairperson, Warren Whitney, called the Thursday, February 12, 2009, meeting to 
order at 9:06 a.m., which was held in the Treasurer’s Conference Room, Fourth Floor, 
109 State Street, Montpelier, VT. 
 
ITEM 1: Approve the Minutes of:  January 8, 2009 
 
On motion by Mr. Johannesen, seconded by Mr. Hooper, the Board unanimously 
voted to approve the minutes of January 8, 2009 as submitted. 
 
ITEM 2: Discuss/Act on disability recommendation for: 
 
   Rachel L. Corey 
 
On motion by Mr. Johannesen, seconded by Mr. Gaffney, the Board voted 
unanimously to accept the recommendation of the MRB to allow the disability 
retirement for Rachel L. Corey.   
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ITEM 3: Review/Act on emergency withdrawal request for: 
 
   Virginia Estivill 
 
On motion by Mr. Healy, seconded by Mr. Johannesen, the Board voted 
unanimously to approve the emergency withdrawal request of Virginia Estivill for 
the sum recommended by Great West. 
 
ITEM 4: Review/Act on disability application waiver for: 
 
   John Melvin 
 
The Board discussed it would like to be provided with more information concerning the 
last date of Mr. Melvin’s employment and Mr. Melvin’s notification of same.  Ms. 
Webster indicated she would ask Jane Woodruff for more information concerning this 
issue.   
 
On motion by Mr. Healy, seconded by Ms. Zeller, the Board unanimously voted to 
table this item until the next meeting of March 12, 2009. 
 
(Mark Patane entered the meeting at this time.) 
 
Mr. Whitney advised the Board members if there was no objection they would take Item 
8 out of order.  The Board members expressed no objection. 
 
ITEM 5: Discuss Pending Litigation 
 
On motion of Mr. Healy, seconded by Mr. Johannesen the Board unanimously voted 
to enter Executive Session at 9:30 a.m. pursuant to Title 1, § 313 for the purpose of 
discussing pending litigation. 
 
The Board exited Executive Session at 9:41 a.m. 
 
On motion by Mr. Hooper, seconded by Mr. Gaffney, the Board unanimously voted 
to approve the final settlement agreement in the Penn vs. Office of the Vermont 
State Treasurer, et. al. litigation and authorized the Chair to sign the settlement 
agreement on behalf of the Board. 
 
(Mark Patane left the meeting at this time.) 
 
ITEM 6

The Board discussed travel reimbursement and that reimbursement would revert back to 
the Bulletin 3.4 standard rates.  There was a discussion about per diem and account 

: Discuss 2009 travel policy 
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reimbursement.  Ms. Zeller indicated she would obtain further information concerning 
this issue. 
 
The Board discussed the appropriateness of restricting travel during the current economic 
environment. Mr. Whitney indicated his concern that restricting Board travel for 2009 
would restrict his travel in connection with VPIC.  Mr. Whitney decided he would 
address that issue with VPIC or the AG’s office. 
 
Mr. Healy made a motion that the Board not participate in out-of-state travel for 
the next year.  Mr. Spaulding seconded the motion.  After considerable discussion 
Mr. Healy and Ms. Zeller seconded to call the question.  Mr. Johannesen, Mr. 
Gaffney, Mr. Spaulding, Mr. Healy and Ms. Zeller voted aye. Mr. Whitney and Mr. 
Hooper voted nay.  Mr. Schwartz abstained from the vote.  The motion passed.  
 
(Elizabeth Pearce entered the meeting at this time.) 
 
ITEM 7: State of Vermont 457 Deferred Compensation Plan quarterly review 
 
On motion by Mr. Hooper, seconded by Mr. Gaffney, the Board unanimously voted 
to enter Executive Session at 10:04 a.m. pursuant to Title 1, § 313 for the purpose of 
discussing the Great West contract. 
 
The Board exited Executive Session at 10:15 a.m. 
 
(Elizabeth Pearce left the meeting at this time.) 
(Great West representatives entered the meeting at this time.) 
 
Ms. Avenia, the new Customer Service Representative at Great West, introduced herself 
and provided the Board with information about her background. 
 
Mr. Kroner appeared before the Board and provided the Quarterly Report for December 
2008 for the 457 Plan.  The Board indicated it would be advisable to send a letter 
indicating that a minimum distribution was not necessary for 2009.  There was a 
discussion about the funds available to members.  Mr. Whitney indicated if anyone had 
any requests for existing funds or future funds they should email those requests to Ms. 
Webster so she could work with the subcommittee to discuss the funds.  Mr. Spaulding 
indicated he would like to have David Minot do research on the funds.  Mr. Johannesen 
and Mr. Spaulding indicated an interest in joining the subcommittee.  Mr. Spaulding 
indicated it might be wise to get Lisa Helme involved in reviewing the marketing 
materials, as well. 
 
(Mr. Hooper left the meeting during this item.) 
 
Mr. Sanville gave an update of his Field Activity and the volume of calls they are 
receiving.  Mr. Sanville presented his portion of the Quarterly Report for December 2008. 
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Mr. Kroner provided the Board with the SDIA Quarterly Report for December 2008.  Mr. 
Kroner provided the Board with an update on the website and indicated he will forward 
marketing materials as soon as they become available. 
 
(Great West representatives left the meeting at this time.) 
 
ITEM 8: Discuss 2009 proposed legislative amendments 
 
Ms. Webster indicated to the Board that proposed language relating to Restoration to 
Service mirrors what they already do.  Ms. Webster indicated Mr. Herlihy’s suggestion to 
put in the section about clarifying who will be eligible for the full COLA before and after 
July 2008. 
 
The Board discussed the Allowance Return option and the proposal to eliminate it. 
 
The Board discussed correcting the language of the Full COLA to include “on or after 
June 30, 2008”. 
 
Ms. Webster indicated that Ms. Pearce suggested at the Municipal Board meeting to 
change the language “bring this chapter into compliance with federal law requirements by 
rule” since it sounded like they were not in compliance.  Ms. Webster indicated she 
would provide the Board with the alternate wording that was suggested. 
 
The Board discussed the proposed cap of 10% on the average final compensation.  The 
Board requested Ms. Webster to contact Mr. McShane to determine whether 
contributions can be accepted on salary that is not being used to calculate final 
compensation and also to determine if this would be considered review of compensation 
or a benefit change. 
 
Ms. Webster explained Instant Interest to the Board and the desire to eliminate it.  She 
indicated the other two systems do not have Instant Interest. 
 
On motion by Mr. Spaulding, seconded by Mr. Healy, the Board unanimously voted 
to support in concept the legislative amendments as proposed by Ms. Webster. 
 
Mr. Whitney made a motion to postpone the position of the Board until the 
Attorney General’s office could review the issue of the 10% cap.  There was no 
second for his motion.  The motion died. 
 
Mr. Whitney brought up the issue of Level Funding and how it would be impacted by 
future changes in Social Security benefits and indicated it should be discussed at a future 
meeting. 
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The Board decided to read over the information Ms. Webster provided concerning the 
Dependent Student Definition and discuss this issue further at the March meeting.  It was 
indicated further information would be obtained as to the definition of full-time. 
 
ITEM 9: Adjournment 
 
On motion by Mr. Healy, seconded by Mr. Johannesen, the Board unanimously 
voted to adjourn at 1:05 p.m. 
 
 
 
Next Meeting Date: 
 
The next scheduled VSERS meeting is a conference call meeting on March 12, 2009 at 
9:00 a.m. 
 
 
Respectfully submitted, 
 
 
 
 
Cynthia L. Webster 
Secretary to the Board 
 
  


