Understanding Your 1099-R Form!

The tax statement for retirees that is generated and distributed in
January is called a 1099-R. Every year, our office receives numerous
questions regarding how to read the tax statement. This article is
intended to assist retirees by explaining what each box on the 1099-R
represents. The descriptions below only identify those boxes on the
form that are used by the Vermont State Retirement System for
reporting your pension to the IRS.

BOX 1

BOX 2a

BOX 4

BOX5

BOX 7

BOX 12

BOX 13

Displays the gross amount of the pension you received

during calendar year 2011, before any deductions have
been withheld.

Displays the taxable amount of the pension you received during calendar year 2011. In
some cases, boxes 1 and 2 reflect the same amount. If the amount in box 2 is smaller than
the amount in box 1, it means that you made contributions into the retirement system
while actively employed that you paid taxes on, and therefore those same already-taxed
contributions will not be taxed again in retirement.

Displays the total amount that has been withheld for federal taxes, based on your filing
status, during calendar year 2011. If the amount in box 4 is blank, then you have either
elected not to withhold federal taxes, or your filing status results in a -0- withholding.

Displays the portion of the total pension reflected in box 1 that is not taxable. If box 5 is
blank, it means that your pension is fully taxable. NOTE — this box can be confusing as it
appears to indicate that insurance premiums should be displayed here. Our system does
not use this box for insurance premiums, nor is it a deduction of any kind.

Displays the IRS code for a pension distribution.

Displays the total amount that has been withheld for Vermont State taxes, based on your
filing status, during calendar year 2011. If the amount in box 12 is blank, then you have
either elected not to withhold Vermont taxes, or your filing status results in a -0-
withholding.

Displays the state to which the withholding was paid and the payer’s federal identification
number.

ACCOUNT NUMBER

Depending on the retirement system you are a member of, this displays your unique
Vermont State (Employees’, Teachers” or Municipal) Retirement System retirement number.



