Vermont Municipal Employees

Plan Asset Allocation Pension Plan
As of September 30, 2005
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Asset Breakdown

Vermont Municipal Employees
Pension Plan

Domestic Domestic Domestic Core High Int'l Real Private
Large Value Large Growth Small Core Fixed Yield Equity Estate Investment  Cash Total
Composite $43,049 $42,910 $27,322 $68,283 $12,681 $42,871 $18,559 $472 $728  $256,875
Delaware 43,049 0 0 0 0 0 0 0 42 $43,091
Alliance 0 42,910 0 0 0 0 0 0 0 $42,910
Lazard 0 0 27,322 0 0 0 0 0 0 $27,322
Seix Core 0 0 0 67,991 0 0 0 0 0 $67,991
Seix High Yield 0 0 0 0 12,681 0 0 0 0 $12,681
UBS 0 0 0 0 0 42,871 0 0 8 $42,879
SSR 0 0 0 0 0 0 18,559 0 0 $18,559
Alternative Investments 0 0 0 0 0 0 0 472 162 $634
Cash 0 0 0 292 0 0 0 0 516 $808
(Dollars in 000's)
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Vermont Municipal Employees
Pension Plan

Total Fund Asset Growth Summary

As of September 30, 2005

SINCE
LAST YEAR TO LAST 12 INCEPTION

QUARTER DATE MONTHS 3/01
BEGINNING MARKET VALUE 245,739 239, 747 221,740 163, 148
NET EXTERNAL GROWTH 1, 241 4,788 6,965 30,754
RETURN ON INVESTMENT 9,896 12, 340 28,170 62,973
INCOME RECEIVED 3,087 4,379 9,857 21, 487
GAIN/LOSS 6,838 7.961 18,313 41, 518
ENDING MARKET VALUES 256,876 256,875 256,875 256,875

Return | +4.0% +5.0% +12.5%
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Vermont Municipal Employees

Total Public Funds — Total Rates of Return Pension Plan

As of September 30, 2005

UARTERS YEARS
20% = — L 20%
16% - 16%
---------- [ ]
= e *
3 w ] r— e
12% _ . = 12%
Actuarial Return | beemmeeand]  bemmmmeeaa
Assumptionof80% || [ | | | | |l
[
8% - = 8%
ragasas
= teeeeee:dtr b b
—————————————————— ke ¥
4%, r ir._ ---------- -] [ 4%
0% 0%
LAST LAST 2 LAST 3 LAST LAST 2 LAST 3 LAST 4 LAST &
TR DTRS QTHS YEAR YEARS YEARS YEARS YEARS
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*Policy Index: Measures the effectiveness of Plan Structure. (Target asset class weights X Return of the respective passive benchmark)
Allocation Index: Measures the effectiveness of deviating from the target policy weights. (Policy Index - Allocation Index) Allocation Index = weighted average return of the actual asset

class weights and the return of the respective passive benchmark.

*Composite: Actual composite return = actual asset class weights times the actual manager return. Measures the effectiveness of the managers. (Actual composite return- Allocation Index)
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Vermont Municipal Employees

Total Public Funds — Total Rates of Return ~ Feron &

As of September 30, 2005
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*Policy Index: Measures the effectiveness of Plan Structure. (Target asset class weights X Return of the respective passive benchmark)
Allocation Index: Measures the effectiveness of deviating from the target policy weights. (Policy Index - Allocation Index) Allocation Index = weighted average return of the actual asset

class weights and the return of the respective passive benchmark.
*Composite: Actual composite return = actual asset class weights times the actual manager return. Measures the effectiveness of the managers. (Actual composite return- Allocation Index)
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Vermont Municipal Employees

Performance Detail (as of 9/30/05) Pension Plan
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Municipal Gomposite (GROSS5) 4.0% o] 5.0% i 128% 55 134% 63 53% 1] 4.0% $256,875.069 100.0% O.5T%
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Vermont Municipal Employees

Total Fund Risk / Return Analysis Pension Plan
Total Public Funds — Total Return vs. Risk - 5 Years Ending 9/30/05
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Value Rank Value Rank
Composite 5.3 31 9.6 67
Allocation Index 3.7 74 11.1 32
Policy Index 4.2 57 11.0 32
S&P 500 -1.5 18.1
LB Aggregate 6.6 3.9
Median Public Fund 4.4 10.3
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